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CORPORATE PROFILE

Aquarius Platinum Limited
{AQuarius) is a focused platinum
group metals (PGMs) producer,
with operations on both the
eastern and western limbs of
southern Africa's renowned
PGM-bearing mineral zone, the
Bushveld Complex, as well as on
the Great Dyke in Zimbabwe,
Aguarius' attributable PGM
production in the 2006 financial
year was 447 693 PGM ounces.

In South Africa, Aquarius' primary
assets are operated through
Aqguarius Platinum (South Africa}
(Proprietary} Limited (AQPSA).
These assets are the successful
Kroondal mine, the much
improved and ramping-up
Marikana operation and the
Everest mine, where production
began ahead of schedule in
December 2005. Through
Agquarius’ wholly-owned subsidiary
Aquarius Platinum {(South Africa}l
{Corporate Services) {Pty) Limited
{ASACS), the Group holds a 50%
stake in a Chromite Taitings
Retreatment Project (CTRP)
adjacent to the Kroondal mine.

In Zimbabwe, Aquarius’ interest
in Mimosa, one of the lowest cost
producers ih the PCM industry, is
held through a 50% stake in
Mimosa Investments Limited.

Aquarius’ shares are listed on the
Austraiian Stock Exchange (ASX),
the main board of the London
Stock Exchange (LSE) and the JSE
timited (JSE).




20086 HIGHLIGHTS

Net profit increases 309% to $85.6 million.

Full year dividend increases three-fold to
24 cents per share.

Attributable production reaches record
levels of 447,693 PCM oz for the year.

Strong increase in production at Kroondal.
P&SA completed at Marikana.

Everest mine delivers production ahead of
schedule in December 2005.

Mimosa Wedza IV expansion completed,
ramping up into 2007.
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OPERATIONS AT A GLANCE 2006
|

METAL IN CONCENTRATE

: PRODUCED (PGMSs) AE
JPERATION CONTRIBUTION TO REVENUE KEY FEATURES {(FY2006)
Tons mined/milled (million) 6.0
Average arade 2.89 g/t
Total production - metal in concentrate
(ounces)
Platinum 262,263
& Kroondal 49% Palladium 128,318
) e Pt 59.7%
Cash costs R2565/PCM oz Rhodium 46,663 e Pd 29.2%
(4E per 02} $403/PGM 0z Gold 2,201 *Rh 10.6%
Capex (100%) R132.4m . ® AU 0.5%
$20.8m Total PGM™ (4E} 439,445 o
Tons mined/milled (miltion) 13
Average grade 3209/t
Total production - metal In concentrate :
{ounces)
Platinum 52,757
® Marikana 12% Palladium 24,461
. oPt 61.4%
Cash costs R4980/PCM 0z Rnodium 8023 oPd  28.5%
{4E per 02) $782/PCM 0z Cold 671 R 9.3%
Capex (100%) R89.8M  Total PGM* (4E) 85,912 ® AU 0.8%
$14.1m
Tons mined/milled {million) 1.5 -
Average grade 3.04 g/t
Total production — metal in concentrate
{ounces)
Platinum 56,118
® Everest 22% Palladium 32,108 opr 57 8%
. B ¢l
Cash costs R2,390/PCM 0z  Rhodium 7.821 ePd 33.1%
% {AE per oz) $375/PCM oz Cold 984 : Rh 8.1%
Capex (100%) R399.im Total PGM* (4E) 97.031 ® AU 1.0%
$62.6m
Tons mined/milled (million) 17 -
Average grade 3719/t
Total production = metai in concentrate
{ounces) |
Piatinum 72232
® Mimosa 16% Palladium 54,722 ;
Rhodium 5,577 o Pt 50.7%
a,
Cash costs Gold 9.876 . :ﬁ 323;:
(4E per oz} $336/PCGM 02 Total PGM* {4E) 142,407 ® AU 7'0%
Capex (100%) $18.5m .
Tons mined/milied (million} 0162
Average grade 321 g/t
Total production — metal In concentrate
founces)
Platinum 3,799
® CTRP 1% Pa!lacﬂum 1,378 o Pt 49.2%
Costs {4E per oz} R2,507/PGM oz Rhodium 1.044 epd  382%
$394/PCM oz Gold 13 L Rh 4.2%
Capex (100%:} RIM  Total PGM* (4E) 6,234 e AU 8.4%
$0.2m

2 Aguarius Annual Report 2006




DESCRIPTION

AQUARIUS

PLATINUM LIMITED

LOCATION

Aquarius’ flagship operation, Kroondal
Mine, is on the western limb of the
Bushveld Complex, near Rustenburg in
South Africa’s North Wast Province. AQPSA
entered into a Pool and Share Agreement
(P&SA1) with Anglo Flatinum in 2003,
effectively extending Kroondal's mine life
to 2017. In terms of P&SAY, the companies
“pooled” their assets, zlfowing for joint
exploration of resources and use of
infrastructure on the basis of a 50:50 split

of the resulting production and finandial
outcomes.

The operation comprises three decline
sections: the Central, East and No. 3
shafts. The construction of a fourth shaft
began in January 2005. The new No. 4
decline was established and, as part of a
boundary adjustment with the Marikana
P&SA, exchanged for the RPAM Towntands
Block as of 22 December 2005,

western Uimb

0
Rustenburg

Marikana Mine is eight kilometres away
from the Kroondal mine, on the 8ushveld
Complex's western limb. Marikana is an
open pit and underground mining
operation. A concentrator plant processes
the mined material.

In July 2005, the company announced that
AQPSA had entered into a second Pooi and
Share Agreement with Anglo Platinum
(P&SA2}. This was completed in October
2005 and retrospectively implemented to

September 2005. The construction of the
DMS plant is progressing on schedule with
R81.3 million expansion capex having been
spent to date tAquarius share: 50%).
Production from No. 4 shaft - transferred
from Kroondal - started in January 2006.
Marikana's concentrate is smelted, refined
and marketed by Impala Refining Services
(IRS). Concentrate from the mineral
resources contributed to the P&SAZ by
Anglo Platinum will be smelted, refined
and marketed by Anglo Platinum.

Kroondal Mlne
CTRP
{®)Johannesburg
western Limb
f Marikana Mine
\J‘-—\—":.w
Rustenbuh (‘? @
Kroonual Mlne
@ Johannesburg

Everest Mine is on the eastern imb of the
Bushveld Compiex in South Africa’s
Mpumatanga Province near the town of
Lydenburg.

The mine comprises a decline shaft and an
apencast operation, mining the UG2 reef.

A congentrator plant orocesses the mined
material,

Everest concentrate is processed and
refined by IRS in terms of an offtake
agreement.

Everest was completed ahead of schedule
and befow budget.

Eastern Limb 1
N

Mimosa Mine lies on the Wedza geclogical
complex on Zimbabwe's Great Dyke. The
operation comprises a shallow
underground mine accessed by a decline
shaft, and a concentrator plant.

The operation is managed by Mimosa
Investments Limited and is overseen by
Aqguarius and its joint venture partner,
Impala Platinum Holdings Limited (Implats).

Mimosa’s concentrate is precessed and
refined by IRS in terms of an offtake
agreement.

ZIMBABWE

O —
/

The Chromite Tailings Retreatment Plant

(CTRP}, was commissioned in tanuary 2005,

12 months after canstruction began in
January 2004.

The plant, adiacent to the Kroondal mine,
treats old dumps and tailings streams
obtained from the beneficiation process
used at neighbouring chromite mines. The

plant helps clean up chrome dumps on
the Kroondal property. The CTRP. jointiy
owned by Aquarius (50%), lvanhoe
Platinum and Nickel (25%) and Sylvania
South Africa (25%), is managed by AQPSA.

Westen Limb t

Mankarsa

I(roondm
@ Johannesburg
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AQUARIUS LOCATION

_ © ASX: AQPAX
Aguarius Platinum  ~
Comorate Senices Pty Ltd
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ZIMBABWE

Mimosa

Kroondal

Marikana

Everest

CTRP

SOUTH AFRICA
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CHAIRMAN'S LETTER

Dear Sharehclders,

Over the last ten vears, from a very
small start, Aquarius has broken down
the barriers to entry into a tightly
managed industry. Against the odds
and most peoples’ expectations, your
company has established itself as the
world's fourth largest primary
platinum producer.

At the beginning of our 2006 year,
Aguarius was well positioned for
growth and the further creation of
shareholder value.

At Kroondal and Marikana,
arrangements to pool and share
assets with Anglo Platinum have
resulted in increased current
production, reduced unit costs and
increased the life of mines at
Kroondal and Marikana.

Qur decision to comply with Black
Economic Empowerment legistation
well ahead of time limits and the
resulting finance obtained enabled
the opening of our mine at Everest
ahead of schedule. Its rapid ramp up
is making a substantial contribution
to earnings.

A series of expansions at Mimosa
have resulted in increased
production and reduced unit costs.
Management’s ability to create
partnerships with small, imaginative
companies such as Sylvania
Resources has brought our Chromite
Tailings Project into profitable
production at very low cost.

In 2006, Aquarius increased
attributable production of PGMs by
37% to 447,693 cunces. Our
current operations should enable
us, over the coming two years, to
exceed our stated target of
600,000 ounces.

Our 2006 earnings were greatly
helped by strong prices for PGMs
and the other metals which we
mine. These prices together with
growth in production and reduction
of unit costs were responsible for
the four-fold increase in our
earnings. This has enabled your
Board to declare dividends in respect
of the vear that increase from 8 US
cents per share to 24 US cents.

Investors are rightly concerned at
the way in which corporates
manage their capital. Some may
think that the retention of

$162 million cash by Aguarius at the
end of the year is excessive. They
would be wrong as is more fully
explained in the Chief Executive's
Review. Your directors believe that,
unless cash is needed in the
business for near term investment
or compliance with regulatory or
prudential requirements, it is better
distributed to shareholders by one
means or another, With
considerable vigour management
continues to seek out new
opportunities within our remit as
miners of PGMs.

I am particularly pleased to

note that Timothy Freshwater, an
internationally respected lawyer and
investment banker, joined the Board
in August 2006.

It is customary to express thanks on
behalf of shareholders and the
Board to the management and staff
together with our contractors and
advisers for their considerable
effarts and dedication of skilis
during the vear; these are reflected
in the results and the strong
pasition in which your Company
finds itself. This | do wholeheartedly
but | would like to make special
mention of the leadership of our

AQUARIUS

PLATINUM LIMITED

I . l

ATTRIBUTABLE PGM 02

FY2006
/’/".
\
\~

® Marikana 12%
® Mimosa 16%
o CTRP 1%
O Everest 22%

> Kroondal 49%

CONTRIBUTION TO REVENUES

FY2006
.\\\
O Everest 22%
e CTRP 1%
e Mimosa 16%

@ Marikana 12%
< Kroondal 49%

CEQ, Stuart Murray, whose
unrelenting enthusiasm and deep
knowledge of the industry have
been applied with much imagination
and to great effect.

Finally my tharks to you, the
shareholders of Aquarius, without
whose support none of this would
be possible.

Sincerely,

Nicholas Sibley
Chairman
27 October 2006

Aquarius Annual Report 2008
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CHIEF EXECUTIVE OFFICER'S REVIEW

Aquarius has delivered significant growth and is
firmly on track to exceed its objective of producing
500,000 PGM 0zs annually

DZAR SHAREHOLDER

The combination of record
poduction at a time of

high commedity prices has
provided strong earnings and

ar increase in the dividend. It is
no surprise that the 2006 results
speak for themselves,

Group attributable production rose
by 37% to a record 447,693 PGM oz.
This, together with a 45% increase in
th:2 average 4E PCM (platinum,
palladium, rhadium, gold) basket
price to $932 per ounce, led to a

Acvarius Annual Report 2006

309% increase in net profit to
$85.6 million, a 141% increase in
cash profit to $114.4 million and

a threefold increase in dividend for
the year to 24 US cents per share.

SAFETY

Sadly, an otherwise outstanding
year for our new Everest operation
was marred by the death of an
employee, Mr Richard Freddie
Xhosa, in a fall from a steel
structure on 17 October 2005, the
Group's only fatality during the
year. Our condolences are extended
to Mr Xhosa's family.

In the first six months of
production, however, Everest’s
Disabling Injury Incidence Rate
(DIR) improved steadily. The
DIIRs of Marikana and Mimosa
both showed encouraging
improvement year on year
and the CTRP retained its
completely unblemished track
record since start-up in
February 2005. Kroondal's DIIR,
however, detericrated in the
year under review, which

will require a re-focusing

of effort on the operation’s
various safety initiatives.
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MARKET REVIEW

The PGM price in US Dollars
continued to perform well
during the year; platinum, palladium,

rhodium and gold all closed higher

Platinum supply and demand were
more balanced, reflecting higher
South African production but
burgecning autocatalyst demand
more than made up for slower

jewellery off-take and the price

remained buoyant.

For Aguarius, the South African PGM
basket price per 4PGE (platinum,
palladium, rhodium and gold) cunce
was 45% higher for the year at
1J5$1,030, a key driver being the
strong rhodium price. In Zimbabwe,
where the rhodium content is lower
and palladium higher, the basket
price was 26% higher at $741/0z.

Other metals produced as by-
products by Aquarius - ruthenium,
iridium, capper, nickel, cobalt and

REVENUE/PGM 0Z

1,600
1,400 10000
1,200+ 8,000
4,000+
N 6,000
£ gm0 o
o o
600 A 14,000
400
2,000
200 4
[s]
June 05 » June s
— Dollar per South African PGM 02
— Rand per Zimbabwean PGM oz

~— Dolkar per Zimbabwean PGM oz

While autocatalyst demand for
palladium showed a small increase,
Jewellery manufacturers switched
increasingly to the metal as the
platinum price rose. Demand from
other users also grew somewhat
and the price at year-end was 75%
higher at $316/0z.

Rhodium was the surprise
performer during the year with
dermand - on the back of strong
autocatalyst demand - outstripping
supply, taking the price 150%
higher to $4,800/0z.

chromite — all enjoyed healthy price
gains in the vear.

OPERATING AND FINANCIAL
PERFORMANCE

A number of pasitive
developments during the year
came together to produce record
attributable PGM production, 37%
higher at 447,693 oz:

e 439,445 PGM oz from Kroondal -
itself a record - as the P&SA1
expansion was completed, taking
the mine's production capability
to 505,000 PCM 0z a vear,;

Aquarius Annual Aeport 2006
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CHIEF EXECUTIVE OFFICER'S REVIEW

CONTINUED
VARIANCE IN NET PROFIT: FY2005 - FY2006 e at Marikana, by year-end, positive
REVENUE benefits from the P&SA2, a new
: 8.809 48128 2006:N$953/PGM oz contractor in the open-pit, and a
04242 3 2005: $679/PGM 0z buildun duction f '
uild-up in production from
UNIT COSTS
417 ag4 47625 2006: $498/PCM 02 underground;

2005; $534/PGM 02

51,707
* Everest, ahead of schedule and

85,630 under budget, produced 87,031
PGM oz from 1,462,000 ROM
/// tonnes in its first six months;
20,950

Netprofit Revenue  Foreign Costs  Amortisaion  Finance  income  Minority  Net profit * athreefold increase in PGM
FY2005 exchange {24 T)] [se+3 tax interest  FY2006 DFOdUCtiOl"I from the CTRP; and

GROUP ATTRIBUTABLE PRODUCTION: FY2002 ~ FY2006

. + at Mimosa in Zimbabwe, a 23%
790

increase in ROM tonnes mined to
1.9 Mt, and completion and
commissioning - two months
500 - ahead of schedule and on

. 379, — budget - of the Wedza Phase IV
4001 upgrade project, increasing
200 4 concentrator capacity by 25%
to 150,000 tonnes per month.
200 4
100 i i The US Dollar was 10% weaker
against the Rand during the year
0 and the exchange rate averaged

Fy2002 FY2003 Fy2004 FY2005 FY2006 R6.42:US$1, placing the South

m Knoondal (attributable) oMarikana 8 Mimosa (attributable: African operations - particularly
MCTRP ::Everest “Forecast

610 4

GROUP FINANCIALS BY OPERATION ($ MILLION)

Kroondal Marikana Mimosa 50% CTRP ‘Everest Corporate . Total
Pi3M ounces (attributable) 219,722 56,617 . 71,204, 3119 97,031 - 447,693 '
Révenue (net of FX sales variance) 214.3 53.4 704 33 91.5 69 = 4398
0n mine cash costs 87.7 (43.8) (34.3) (1.5) (34.1} - 2014
ﬂnortisation and depreciation (8.2) 4.3) (2.9) (0.3 (5.9} - (21.6}
Gt 0ss profit 118.4 5.3 332 15 515 69  216.8
Arnortisation of fair value ) (6.3) 0.4) 6.5) - - - 7.2)
Gross profit after FVU 1121 49 327 1.5 515 6.9 2096
Ccrporate admin and other casts - - - - - 8.0 B0
Fcreign currency gain/loss) 06 2.0 1.4 - egn en 09
F_ir_nance charges - - (1.1 - - (9.3} (10.4}
Profit/(loss) before tax 112.7 6.9 327 15 ' 51.4. (13.1) 1921
Tax expense - - (5.3» - - (45.8) (51.1)
Prafit/(loss) after tax 112.7 6.9 27.4 1.5 51.4 (58.9) 141.0
Minority interest - - - - - {55.4) {55.4)
P_f‘bﬂt/(lOSSl after minority interest 142.7 69 27.4. 1.5 51.4. (114.3) 85.6

8 A¢ uarius Annual Report 2006




Marikana - under some pressure.
In the last quarter, however, the
US Dollar strengthened against
the Rand to close at R7.15:U5%7,
a positive shift for earnings.

The Group’s performance in the
second half of the year was stronger
as its expansion programme began
to deliver more production to
coincide with the strengthening
PGM basket price and later, the
weakening Rand.

Revenues from ordinary activities
for the year rose by 92% to

$426.6 million. This comprised sales
revenue of $417.4 million, 88% up
on the previous year, refiecting the
37% increase in attributable PGM
production and 45% increase in PGM
basket price. Higher attributable
PCM production resulted in a

27% drop in cost of production to
$223.1 million or $498 per PGM bz,
leading to the aforementioned
309% increase in net profit, 141%
increase in cash profit and threefold
increase in dividend for the vear.

LOOKING AHEAD

virtually all indicators for the year
ahead are positive. It is difficult in
the current market circumstances to
foresee any general, sustained
weakening in the overall PGM basket
price. The fortunes ¢of the Rand
against the US Dollar may be less
certain but continued Rand
weakening is certainly not out of
the question.

Operationally, Kroondal is on schedule
10 produce 505,000 PGM 0z a year
(50% attributable to Aquarius), with a
significant life-of-mine extension to
2017, Marikana, as the shift to
underground operations continues, is
targeting 250,000 PGM 0z a year (50%
attributable to Aquarius with a

life-of-mine extension to 2024;
Everest will move exclusively
underground in the 2007 financial
year and complete its ramp-up to
225,000 PGM oz over its 10-year life;
the CTRP's production ramp-up
continues, with further expansion
prospects making for a more positive
outlook; and at Mimosa in Zimbabwe,
the Wedza IV Upgrade expansion will
see capadity rise to 168,750 oz a year
(50% attributable to Aquarius).

The Group remains on track to
produce its strategic target of
600,000 attributable PGM 0z;
indeed, the current profile suggests
there is potential to increase this to
700,000 attributable PGM oz.

At year end, the Group cash balance
was $162 million, $104 million was
held at AQPSA. Group debt was
limited to $41 million in AQPSA,
comprising bank debt of $27 million
and a $14 million interest bearing
shareholder loan from the Savannah
BEE transaction in 2004,

It is the intention to use a large
portion of AQPSA's cash resources in
the first half of the 2007 financial
year to redeem shareholder loans
including the interest bearing loan
from Savannah, provide a dedicated
and ring-fenced cash-backed
environmental rehabilitation fund at
AQPSA and, subject to certain
preconditions, to buy-back a small
percentage of the BEE shareholding
in AQPSA. The rationale for the
buy-back is that AQPSA exceeded
the legislated BEE shareholding
requirements of the MPRDA when
the transaction was concluded in
October 2004.

Should strong PGM prices in local
currency terms continue to prevail,
cash balances will continue to
accumulate. In the absence of good

AQUARIUS

PLATINUM LIMITED

N O | |

uses for this cash (for example
corporate opportunities), cash will
be returned to shareholders in an
appropriate manner.

This positive cash balance together
with the current Rand Merchant Bank
facitity (R450 million main loan facility,
R200 million standby facility and

R50 miflion guarantee facility)
provides Aguarius with the funding it
needs for any future growth
opportunities, balance sheet
optimisation and dividend payments
to its shareholders.

Stuart Murray
Chief Executive Officer
27 Qctober 2006

Aquarius Annual Report 2006
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MARKET REVIEW

PLATINUM - AUTOCATALYST
DEMAND CY2005

& Europe 51%
© North America 21%
® fapan 16%
O Rest of the World 5%
® China 3%

PLATINUM - JEWELLERY
DEMAND CY2005

® China 45%
® Japan 26%
© North America 14%
® Europe 10%

© Rest of the World 5%

Ajuarius Annual Report 2008

PLATINUM

* Autocatalyst demand
fuelled by growth in
European market for light
duty diesel vehicles

* Jewellery sector cools in
response to higher prices;
lowest demand fevels in
a decade

+ Record prices fuelled by
speculative interest,
volatility

Supply and demand in the platinum
market moved closer into balance
over the period for calendar year
2005 with supplies from South
Africa, although still slower than
initially anticipated by the market,
rising to 5.1 Moz, representing some
more than 75% of total global supply.

Demand for platinum continued to
grow, reaching 6.7 Moz. Significantly,
offtake in the autocatalyst sector
reached a record high of 3.82 Moz,
accounting for approximately 45%
of demand. This was largely as a
result of growth in the European
light duty diesel sector, inturn a
function of increasingly stringent
vehicle emission legislation.

Jewellery demand, on the other
hand, dropped by 9% in the three
largest markets — China, Japan and
North America. The escalating
platinum price encouraged
destocking and jewellery recycling.
Levels of scrap return and obsolete
platinum jewellery recycling rose
and this reduced demand for new
platinum, The jewellery market
continued to be affected by
substitution of other metais - gold,
white gold and palladium.

The platinum price over the first half
of calendar year 2005 was relatively

stable and traded between $860/02
and $880/0z, for most of that period.
The second half of the year, however,
saw increased volatility and by
December 2005, platinum was trading
at 25-year highs of $1,012/02, owing
largely to substantial speculative
investment. The platinum price
continued its upward trend, peaking
at $1,340/0z in May 2006 before
softening slightly and trading at fairly
steady levels of around $1,200/0z.

it ended the reporting pericd at
$1,220/0z - 45% higher than in
January 2005.

PALLAD!UM

* Russian metal stocks
continue to reach the
market

e Strong jewellery sector
demand

e Speculative interest
underpins price levels

Supply exceeded demand by more
than 1 Moz for the third consecutive
year, although the former slipped by
2% to 8.39 Moz, while the latter rose
by 7% to 7.04 Moz. As in 2004,
substantial volumes of Russian metal
sold from stocks supplemented
mine production.

Palladium has benefited strongly
from jewellery fabricators’ resistance
to the sustained high platinum
price. Demand for paltadium from
the jewellery sector escalated by
54% to 1.43 Moz in 2005, with some
1.2 Moz of this attributable to the
Chinese market.

Autocatalyst demand for palladium
increased only marginally — by
20,000 6z - to 3.8 Moz. Purchases
from the aute industry in South
Kerea and China improved. Strong
consumer markets for electronic




devices led to a 5% increase in
palladium demand in the electronics
sector. Also, the low palladium price
encouraged its substitution for gold
in plating applications.

In other sectors, such as dentistry,
the market was refatively stable
whereas sales of palladium bars and

For the first nine months of 2005,
the palladium price was capped at

or just abave $200/0z but

speculative buying saw the price
rise from September 2005 onwards
to peak at $297/0z in December
2005. It continued to climb steadily

to $360/0z in May 2006 before

declining to $320/0z by the end

AQUARIUS
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coins grew. of June 2006.
Platinum supply and demand (000 oz)
2005 2004

Supply
South Africa 5,110 5.010
Russia 890 845
North America 360 385
Others 270 250
Total Supply 6,630 6,490
Demand
Autocatalyst — gross 3,820 3,490

- recovery (770 (690}
Jewellery 1,960 2,160
Industrial 1,675 1,535
Investment 15 45
Total Demand 6,700 6,540
Movement in stocks (700 (50}
Palladium supply and demand (000 02)

2005 2004

Supply
South Africa 2,590 2,480
Russia 4,620 4,800
North America 905 1,035
Qthers 275 265
Total Supply 8,390 8,580
Demand
Autocatalyst - gross 3,810 3,790

- recaovery {630} (530)
Dental 845 850
Electronics 965 920
Jewellery 1,430 930
Cthers 620 600
Total Demand 7,040 6,560
Movement in stocks 1,350 2.020

Source: Johnsan Matthey

Aguarius Annual Report 2006
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REVIEW OF OPERATIONS SOUTH AFRICA
]
PRODUCTICN IN CONCENTRATE Kroondal Mine part of a boundary adjustment
BY METAL (50% P&SA with Anglo Platinum) with the Marikana P&SA, exchanged
for the RPM Townlands Block as of
7 Statistics for the 2006 financial 22 December 2005. Decline
year: development at the No. 5 Shaft is
(100% of operations) 82 2traZI(f, with 1nter§ecn0n of the
erspocmas souwe 150 obte nocone e
Average grade 2.89 g/t
ges g commissioned in March 2005,
i ) ’ ) and now two plants process min
Production {metal in concentrate) material. K2 \:hich hr;s a design ed
O Pt 59.7% Platinurm 262263 oacity of 250,000 0z, is used |
¢ Pd 29.2% Pallaqnum 128,318 to process additional ore mined \
o Rh 10.6% Rhodium 46,663 £rom the P&SA.
® AU 0.5% Cold 2,201 1
‘Total PGM 0z (4E) 439,445 Kroondal's metal concentrate is
refined both by Impala Refining
Costs R2,565/PGM oz Services (IRS) and Anglo Platinum in
$403/PGM 0z terms of offtake agreements. Once
Capital expenditure {(100%) the terms of the IRS agreement
CAPITAL BREAKDOWN R132.4m have been fulfilled, all concentrate
$20.8m will be sold to Anglo Platinum.
DESCRIPTION SAFETY
Aquarius’ flagship operation, Kroondal Mine's 12-month rolling
Kroondal Mine, is on the Western Disabling Injury Incidence Rate (DIR)
limb of the Bushveld Complex, near deteriorated to 0.96 in the latter half
Rustenburg in South Africa’s North of 2005. By March 2006 it dropped to
West Province. Kroondal entered 0.3 but increased again to 0.96 in
® Expansion 50.4% into 2 Pool and Share Agreement July. 1,000,000 fatality-free shifts were
® Current sustaining  49.6% (P&SA) with Anglo Platinum in 2003, achieved during the fourth quarter.

in terms of which the companigs
pooled their assets in order that
both could have access to combined
resources and infrastructure.

The companies split resulting
production and financial benefits

on a 50:50 basis.

OPERATIONS

A total of 5.8 Mt run-of-mine (ROM)
(2005: 4.5 Mt was produced during
the year, with underground mining
operations accounting for 5.5 Mt
and open pit operations for 0.3 Mt,

Higher than normal levels of
potholing at the No. 3 and East
shafts hampered production and

AQPSA is the manager of the
operation, under the direction of a

Jjoint management committee. In affected the grade, particularly in
addition to increasing the scope of the second half of the financial year.
operations at Kroondal, the P&SA Recovery plans, involving increases
has extended Kroondal's life to 2017. in face length, were implemented at
both shafts. Primary and secondary
The operation comprises three decline development was increased and
sections: the Central, East and No 3 more resources were allocated to
shafts. The construction of a fourth fast track the eguipping of strike
shaft began in January 2005. The new and dip belts. Production in the
No. 4 decline was established and, as second half of the year was

12 | Aguarius Annuafl Report 2006



adversely affected by the greater
number of public holidays (7 in the
second half, as opposed to 4 in the
first half of the financial year) as well
as a national, one-day stayaway.

Decline development at the new

K5 shaft is on track to intersect reef
late in 2006. Kroondal's total metal

in concentrate produced for the
year was 439,445 0z (4E), 35% higher
than the 324,730 oz produced in the
previous year; 219,722 0z were
attributable to Aquarius.

A total of 6.0Mt (including 0.2Mt
stockpile left at the end of 2005
was fed to the plants during the
year at an average plant head grade
of 2.89g/t (2005:3.04). This 5%
reduction in head grade is ascribed
to the increased potholing, which
necessitated additional off reef
development. Despite this drop in
head grade, plant recoveries
reduced by only 1%, reflecting
engineering improvements at the
plants; these included circuit
changes to enhance performance
on start-up after routine
maintenance work.

FINANCIAL PERFORMANCE
Kroondal recorded an average PGM
basket price of $1,033 per PGM oz
during the year. This translated into
revenue of R2.7 billion, an increase
of 49% vear on vear, reflecting the
surge in metat prices, particularly in
the second half of the year. This was
further assisted by a weakening of
the South African currency, which
averaged R6.37 against the US Dollar
for the year (2005:R6,17).

Cash cost per ROM tonne was

5% higher at R187, This was due
largely to costs associated with the
increased rate of development,
ledging and sinking and engineering
equipping costs.

CAPITAL EXPENDITURE

Major capital items in the year

were the ongeing installation of
conveyors and associated
equipment. Chairlift installations to
reduce the travelling time of the
waorkforce and increase productivity
at Central and East mines are also
nearing completion. These items
absorbed a total of R132,4 million.

At Townlands, sinking of the
No. 5 decline shaft began in
February 2006. A total of

R131 million has been allocated
for this project.

OUTLOCK

Kroondal's outlook remains positive.
As the additional development
required reduces, the head grade
should show improvement and
production will increase to an
annualised 505,000 PGM 0z during
the coming year.

[ !

AQUARIUS

PLATINUM LIMITED

DIIR
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REVIEW OF OPERATIONS SOUTH AFRICA

CONTINUED
PRODUCTION IN CONCENTRATE Marikana Mine P&SA2 by Anglo Platinum will be

BY METAL (50% P&SA with Anglo Platinum) smelted, refined and marketed by
Anglo Platinum.

Statistics for the 2006 financial

year: SAFETY
{100% of operations) Marikana Mine's 12-month rolling
Tons processed 1.25 Mt DIR dropped to 0.31 from the

329/t previous vear's 0.81. By the end of
the fourth quarter 748,330 fatality-
free shifts had been recorded.

Average grade

Metal in concentrate (PGM 02)

o Platinum 52,757
. ﬁg g;:g;: Palladium 24,461 E:ER‘“'ONS
~ . Rhodium 8023 otal of 1.284 Mt ROM were
¢ Rh 9.5% Gold '671 produced during the year, with
® Au 0.8% Total PGM 0z {4E) 85 912 underground mining operations
A _ ST accounting for 0.188 Mt and open
Costs R4.980/PCM 02 pit operations for 1.096 Mt:
$782/PGM oz However, there wa§ a shift in focus
Capital expenditure Rgg.gm L0 Underground mining by the
§14.1m second half, with the transfer of
production from Kroondal's
DESCRIPTION No. 4 Shaft to Marikana. The

average grade for the year was
lower at 3.2 g/t as a result of lower
grade opencast material and the
lower grade underground ore.

Marikana Mine lies eight kilometres
away from the Kroondal Mine, on
the Bushveld Complex's western
limb. Marikana is an open pit and
underground mining operation.

A concentrator plant processes
the mined material.

As a result, 1.250 Mt were treated
during the year. There was a
102,000 tonne opencast stockpile

at year-end.
In July 2005, the Company
announced a second Pool and Share At No.1 shaft, previously referred
Agreement, known as P&SAZ, with to as the Trial Mining Project,
Anglo Platinum. This was completed construction on the conveyor
during the year and became infrastructure was completed and
effective as at 21 September 2005. development is on track to increase
The construction of the DMS plant production to 25.000 tonnes/month
is progressing to schedule with in the new financial vear. The decline
R81.3 million expansion capex progressed approximately 270 m
having been spent to date and favourable mining conditions
(Aquarius’ share: 50%!. were sustained. The portal highwall

was permanently supported with
Production from No. 4 shaft - shotcrete during the fourth quarter
transferred from Kroondal - started and installation of belt and services
in January 2006. infrastructure has begun.
Marikana's concentrate is smelted, At No. 4 shaft (transferred from
refined and marketed by IRS. Kroondal} the decline system is
Concentrate from the mineral developed to a distance of 360 m.
resources contributed to the The production build-up remains on

14 Aquarius Annual Report 2006
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target and mining conditions are
acceptable.

PGM production for the year was
13% lower at 85,912 oz (56,617 0z
attributable to Aguarius, reflecting
the impact of P&SA2 from the
second quarter of 20061, Production
was seriously affected during the
third quarter of the year when only
5,810 PGM 0z were produced as a
result of adverse weather conditions,
which flooded the main pit bottom.

Over one week at the beginning of
January, 300mm (12 inches) of rain
fell at the operation. Some four
weeks later, 230mm (9 inches) of rain
again fell over one week, an amount
approximating the typical annual
rainfall for the area over a rainy
season and almost four times the
typical January/February average.
During this pericd three 1-in-10 year
flood events were recorded.

Recoveries improved to 67% from
57% in the previous year, with a
particularly marked improvement to
75% in the final quarter, during
which a record 31,992 PCM oz were
produced (15,936 PCM 0z
attributable to Aguarius).

FINANCIAL PERFORMANCE

The average basket price for the
year rose by 41% to $1,007 per
PGM oz, resulting in mine revenue
of R520 million for the year
(R337.4 million attributable to
Aguarius). The cash margin for the
year rose to 16% from negative
10% in the previous year.

Cash cost per ROM tonne increased
to R348/t due to lower volumes;
cash costs per PCM o0z, as a
consequence, rose by 23% to
R4,980. However, in the fourth
guarter, the shift to underground
production saw a substantial

reduction in operating costs to
R324 per ROM tonne and
5673 per PGM oz.

CAPITAL EXPENDITURE

While current capital expenditure
during the year was R8.5 million,
expansion capital expenditure of
R81.3 million was absorbed by the
implementation of P&SA2 and the
development of No. 1 shaft.

DISPUTE WITH MOOLMAN MINING
AQPSA resiled from the mining
contract with Moolman Mining
during December 2005 on the basis
of a misrepresentation on the part
of Moolman Mining when the
mining contract was originally
concluded. This misrepresentation
became apparent to AQPSA after
the audit, conducted by XPMG
during October 2005, inta the rise
and fall formula applied in the
mining contract.

In the notice of recission, AQPSA
advised Moclman Mining that
AQPSA would institute a damages
claim in an amount of R963,775,098
was served on Grinaker LTA on

18 April 2006. Moolman Mining has
indicated their intent to defend the
action by serving the applicable
notice in law.

Arbitration was initiated by
Moolman Mining before AQPSA
resiled from the mining contract.
AQPSA launched an application
to stay these proceedings. This
application was served on
Mociman Mining an 15 May 2006
with them having in return,
served notice of their intention
to oppose same.,

MCC Mining, the established
contractor at the Kroondal and
Everest mines, has replaced
Moolman at Marikana.

AQUARIUS

PLATINUM LIMITED

DIIR
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OUTLOOK

Positive trends by the fourth
quarter - the bedding down of
P&SA2, a steady build-up in
underground production, record
PGMs and a strong cash margin -
point to significant contributions
from Marikana in FY2007.

Aguarius Annual Report 2006
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REVIEW OF OPERATIONS SOUTH AFRICA

CONTINUED

PRODUCTION iIN CONCENTRATE

BY METAL
O Pt 57.8%
® Pd 331%
O Rh 8.1%
® Au 1.0%

Aguarius Annual Report 2006

Everest Mine

Statistics for the 2006 financial
year:

{100% of operaticns)
Tons processed
Average grade

1,46 Mt

Metal in concentrate (PGM 0z}

Platinum 56,118
Palladium 32,108
Rhodium 7,821
Cold 984
Total PGM oz (4E)

Costs R2,390/PCM Oz
$375/PGM oz
R399.1m

$62.6m

Capital expenditure

DESCRIPTION

Everest Mine is on the eastern limb
of the Bushveld Complex in South
Africa’s Mpumalanga Province. It
comprises a decline shaft and an
opencast operation, mining the
UG2 reef.

A concentrator plant processes
the mined material. Everest was
completed ahead of schedule
and below budget.

SAFETY

For the first six months of
operation the DIR was 0.75.
During this period Everest achieved
four consecutive months without
any lost time injuries. Sadly, the
mine recorded Aquarius’ only
fatality during the year; on

17 Octaber 2005, an employee
died in a fall from a steel structure.
An official enquiry has cleared the
Company of any negligence.

OPERATIONS

Total ROM production for the first
six months of operation was

1.462 Mt: 0.47 Mt from
underground, where production is
ramping up, and 0.99 Mt from the

3.04 g/t

97,031

open pit established as a short-term
ore source during the operational
ramp-up.

Head grade averaged 3.04 9/t and
recoveries 68%, although this trended
better to 72% in the final quarter.
PGM production was 97,031 0z,

The average PGM basket price was
$1,037 per PCM oz, resulting in mine
revenue of R550 million and a cash
margin of 61%. Cash operating costs
averaged R161 per ROM tonne and
R2,3290 per PGM 0z.

CAPITAL EXPENDITURE

Total capital expenditure to year-end
was R648 million. The project is
expected to be completed helow
R7Q0 million, from an original
budget of R819 million. This was
mainly achieved due to the early
profits realised, which reduced

the mining build-up capex.

QUTLOOK

Early production, revenue and

cash generation by Everest were
significant contributors to Aquarius’
outstanding results for the year.
There is every reason to believe
that the operation’s track record

of success will continue in 2007,
with a steady build-up in
underground production.



Chromite Tailings
Retreatment Plant
(50% Aquarius)

Statistics for the 2006 financial
year:

{100% of operations}
Tons processed
Average grade

0.162 Mt
3219/t

Metal In concentrate (PCM 0z)

Platinum 3,799
Palladium 1,378
Rhodium 1,044
Gold 13
Total PGM oz (4E) 6,234
Costs R2,507/PGM oz
$394/PCM 0z
Capital expenditure R1m
$0.2m

DESCRIPTION

The Chromite Tailings Retreatment
Plant (CTRP), was commissionad in
January 2005, only 12 months after
construction began in January 2004,

The plant, adjacent to the Kroondal
mine, treats old dumps and tailings
streams abtained from the
beneficiation process used at
neighbouring chromite mines. From
an environmental perspective, the
plant has a beneficial impact in that
it also cleans up old dumps on the
Kroondal property, the remnants of
earlier chromite activities. The CTRP,
jointly owned by AQPSA (50%},
ivanhoe Platinum and Nickel (25%}
and Sylvania South Africa (25%), is
managed by AQPSA.

SAFETY

No accidents or lost time injuries
have occurred since the start-up of
the CTRP in February 2005.

AQUARIUS

PLATINUM LIMITED

PRODUCTION IN CONCENTRATE
BY METAL

OPERATIONS

During the year recoveries and
production improved markedly. In
the fourth quarter only current
arisings from the Kroondal Chrome
Mine were fed to the CTRP and
recoveries improved from 51% to
68%. Production for the year
increased almost threefold to
6,234 PCM 0z (3,117 PCM 0z

attributable to Aquarius). o Pt 49.2%

e Pd 38.2%
FINANCIAL PERFORMANCE: . Rh 4.2%
The CTRP enjoyed the highest ® AU 8.4%

average basket price in the Aguarius
stable for the 2006 financial year, up
45% t0 $1,207/PCM oz. In the fourth
quarter, it climbed to $1.449/PCM oz
as a result of the strong rhodium
price. With the higher production
and basket price, CTRP revenues for
the year rose to R43 million with
R21.4 million attributable to AQPSA.

Cash costs for the year increased by
12% to R96 per ROM tonne,

CAPITAL EXPENDITURE
Capital expenditure for the year
totalled R950,000.

OUTLOOK

Following the results of test work by
Mintek, an expansion project is
currently under way that will
increase plant throughput and
production. The expansion,
scheduled for completion by August
2007 at a cost of approximately

R2 million, will add dump material
from the Kroondal Chrome Mine to
the CTRP feed. Consequently,
production levels from the CTRP will
continue to increase.

Aquarius Annual Report 2006
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REVIEW OF OPERATIONS ZIMBABWE

Mimosa Mine
(50% Aquarius)

Statistics for the 2006 financial
year:

(100% of operations)
Tons processed:
Average grade:

1.7 Mt
3719/

Metal In concentrate (PGM oz}

Platinum 72,232
Palladium 54,722
Rhodium 5577
Gold 9,876
Total PCM oz (4E) 142,407
Costs $336/PGM 0z
Capital expenditure $148m

DESCRIPTION

Mimosa Mine lies on the Wedza
geological complex on Zimbabwe’s
Great Dyke. The gperation comprises
a shallow underground mine
accessed by a decline shaft, and a
concentrator plant. The operation is
managed by Mimosa Investments
Limited and is overseen by Aguarius
and its joint venture partner, Impala
Platinum Holdings Limited (Implats).
Mirmosa’s concentrate is processed
and refined by IRS in terms of an
offtake agreement.

SAFETY

This year 4,972,201 fatality-free shifts
were recorded while lost-time injuries
remained the same as last year and
the Lost Time Injury Frequency Rate
{LTIFR) was steady at 1.4. Mimosa’s
DIR for the year was 0.28 compared
with the previous year's 0.31.

In October 2005, Mimosa was
awarded a NOSA Five-Star Platinum
rating and launched a fall of ground
awareness programnme. To meet
nternational safety, health and
anvironmental standards, the mine
nas started certification projects for
SO 14001 and OHSAS 18001, which
will be audited in October 2006.

- Aquarius Annual Report 2006

MIMOSA PRODUCTION (0Z)
IN CONCENTRATE

oFt 50.7%
® Pd 38.4%
~ Rh 3.9%
® Au 7.0%
OPERATIONS

In FY20086, 1.9 Mt were mined, an
increase of 23% on the previous year.

ROM tonnage milled increased by
20% to 1.7 Mt in FY2006. At 3.71 g/t,
the head grade was 0.7% higher
than the previous year. Total PGM
production rose by 9% to

142,407 ounces (71,204 0z
attributable to Aquarius) with
production of platinum-in-
concentrate increasing by 8% to
72,232 ounces. Plant concentrator
recoveries were 1% higher at 78%.

The $14 million Wedza Phase IV
upgrade project, increasing
concentrator throughput by 25% to
150 000 t per month was completed
and commissioned two months
ahead of target and on budget. Work
to optimise metal recovery rates is in
progress. The average PGM basket
price was 21% higher at $713/0z2
which, together with improved

revenue from the sale of base metals,

translated into a 35% increase in total
revenue to $113 million. Cash costs
were 6% lower at $336 per PGM oz,
and after by-product credits, 29%
lower at $100 per PCM oz.

CAPITAL EXPENDITURE
Capital expenditure during the vear
amounted to $14.8 million, most of

DIIR
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* Aquarius acquired a 50% equity
interest in Mimosa effective
1 July 2002.

which was spent on the completion
of the Wedza project.

OUTLOOK

Completion of the Wedza project

is expected to increase Mimosa's
platinum production to 84,000 oz

in 2007, Requisite geological work has
been completed for further
expansion (Phase V) to 240,000
t/month. Planned capital expenditure
for FY2007 is R65 million, to be spent
on the maintenance of assets and
equipment, as well as development
of underground infrastructure.







OPERATING STATISTICS TWO YEAR SUMMARY
-

100% of operations

Kroonda! P&SA1

Marikana P&SA2

Statistical 12 menths | 12 months | 12 months | 12 months
information unit June 2006 June 2005 June 2006 June 2005
Safety
DIR Rate/200,000 man hours 0.96 075 0.31 0.81
Revenue
Gross revenue Rm in SA/Sm in Zim 2,742 1,250 520 364
PCM basket price $/0z 1,033 711 1,007 713
Gross cash margin % 59 40 16 (10.0)
Nickel price $/1b 7.02 6.92 7.02 6.92
Copper price 5/b 2.29 143 2.29 1.43
Average R/S rate 6.37 6.17 6.37 6.17
Cash costs on-mine
Per ROM tonne R/ton 187 177 248 264
§/ton 29 29 55 43
Per PGM (3E+Au) R/oz 2.565 2,31 4,980 4,035
s/0z 403 375 782 654
Per PCM (SE+AL) R/0z 211 1,904 4125 3,393
' $/0z 331 309 648 620
Capex
Zurrent/Sustaining 100% R°000 65,673 20,521 8,521 19,362
$'000 10,309 3,326 1,338 3,138
zxpansion 100% R'000 66,732 962,374 81,321 -
$°000 10,476 74,939 12,766 -
Mining processed
Jnderground ROM tonne 000 5,639 3.974 178 -
Jpen pit ROM tonne 000 403 266 1,072 1,515
Total ROM tonne ‘000 6,041 4,240 1250 1,515
Srade
Hant head g/t PGM 2.89 3.04 3.20 3.60
ecoveries % 78 79 67.00 57
15GM production
Platinum 0zs 262,263 194,290 52,757 63,868
Palladium 0zs 128,318 93.984 24,461 26.413
1hodium 0zs 46,663 34,916 8,023 8,061
is0ld 075 2,201 1,540 671 819
“otal PGM (3E+AUW) 0zs 439,445 324,730 85,912 99,161
:'otal PCM (SE+ALD 0zs 534,069 394,222 103,615 117,908
Base metals production
Nickel Tonnes 435 314 146 133
E::opper Tonnes 191 141 84 73
Chromite {000) Tonnes ‘000 447 461 135 247
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AQUARIUS

PLATINUM LIMITED

l .
Everest Mimosa CTRP
12 months 12 months 12 months 12 months 12 months 12 months
June 2006 June 2005 June 2006 June 2005 June 2006 June 2005
0.73 - 0.28 0.31 0 0
550 - 113 84 425 85
1,037 - 713 580 1207 834
61 - 64 60 63 375
7.02 - 6.64 6.51 7.02 7.41
2.29 - 2 1 229 1.53
6.37 - - - 6.37 6.29
161 - - - 96 86
25 - 31 33 15 14
2,390 - - - 2,507 2,308
375 - 336 357 394 367
2,057 - - - 1,766 1,660
323 - 318 339 277 264
7.108 - - - 850 -
1,116 - 7,999 13,672 149 -
391,972 - - - - 23,122
61,532 10,471 1,108 - 3,676
471 - 1,713 1432
991 - - -
1,462 - 1,713 1432 162 56
3.04 - 371 3.69 3.21 2.71
68 - 78 77 40 42
56,118 - 72 232 66 742 3.799 1,321
32,108 - 54 722 49 259 1,378 439
7,821 - 5577 5156 4,044 353
984 - 9 876 9010 13 4
97,031 - 142 407 130 167 6,234 2117
112,717 - - - 8.851 2,940
138 - 1958 1 895 4 1
74 - 1 638 1563 2 2
- - (Cobalt 59 (Cobalt 59} - -
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ANNUAL TECHNICAL STATEMENT

The Bushveld Complex and Great Dyke in

Southern Africa:
Location of Aquarius’ operations

Lusaka » 3 !
S MALAW ]
730 TS = )
B = Harare
Great Dyke MOZAMBHOUE
. Bulawayos i b
Bulaway ——Mimosa Ming el
BOTSWANA
ZIMBABWE
" Normern mb
Eastern Limb
caborone ) ~Western Limb
«Kroondal Mine
Marikana Mln — Everest Mine ..
. Pretnna -Maputo
K
SOUTH AFRICA ﬂ-mﬂ'o "

COMPETENT PERSONS

The Mineral Resources and Ore
keserves have been prepared
under the guidance of the
company's Competent Person

vsho is duly registered with the
South African Council for Natural
Szientific Professions ("SACNASP"}
a3 required by South African law.
Tnis ensures that the Mineral
Resource statements are compliant
with the South African Mineral
R2sources Code (“SAMREC") which
is synonymous with the Joint Ore
R2serves Code ("JORC") which is
the Australasian equivalent
pepared under the auspices of the
Australasian Institute of Mining and
Metallurgy (“AusiMM™). The SAMREC
Code and SACNASP are officially
recognised on a reciprocal basis by

22 | Ajuarius Annual Report 2006

AusIMM. The company's Competent
Person has taken into account

the definitions included in both
Codes and the Mineral Resources
and Ore Reserve quantities
reported here are considered to

be fully compliant in ali material
respects with the requirements

of both Codes.

The Technical Statement section
presented in this annual report was
independently reviewed by Venmyn
Rand (Pty} Ltd.

Kroondal Mine:

C. Hattingh (B.Sc.Hons., Pr, Sci. Nat,
400019/03, GSSA 963902)

F.H. Cifliers (M.Sc., Pr. Sci. Nat.
400032/02, GSSA 965781}

Marikana Mine:

K.A, Crossling (B.S¢.Hons., Pr. Sci.
Nat. 400241/04, GSSA 965642)
F.H. Cilliers (M.S¢., Pr. SCi. Nat.
400032/02, GS5A 965781}

Everest Mine;
F.H. Cilliers (M.Sc., Pr. Sci. Nat.
400032/02, GSSA 965781}

Mimosa Mine:

D. Mapundu (B.S¢., Pr. 5ci. Nat.
200021/05)

F.H. Cilliers (M.Sc., Pr. Sci. Nat.
400032/02, GSSA 965781)

Prospects:
F.H. Cilliers M.Sc., Pr. 5ci. Nat.
400032/02, GSSA 965781}




P&SAT AND P&SA2 ORE RESERVE AQUARIUS

OUNCE NEUTRAL EXPLANATION

I . | ]
Aquarius has recognised for some parties thus agreed that the metal content was exchanged
| time that the best way to add value boundaries between the existing between the Townlands block and
| to its challenging Marikana operation Kroondal P&SA1 and the new the Kroondal Mine P&SA1 eastern
is to replicate the successes Marikana P&SA2 be optimised portion {which underlie the
emanating from the P&SA1 by to maximise value from both 4 Shaft area) to resuit in an ounce
introducing the 4 Shaft ore, which operations. This resulted in the equilibrium state, but with an
is located in the Bleskop East and exchange of Ore Reserve metal optimised logistic solution in terms
Brakspruit blocks, to the Marikana content between the two P&SA of treatment plant location.
' process plant as anticipated by the agreements. Accordingly, an
| implementation of P&SA2. Both equivalent amount of Ore Reserve
Mineral Resource Boundarles for PESAT (Kroondal PA5A) and PASAZ {(Marlkana PA5SA)
Towniands biock
Legend af
m?:umant boundary PRSA1 Keoondal Mne ok
(1] Current boundary PASAZ
B State-cwned mineral #ghts
---- Dunite restriction
— 4km Marikana Mine

Minera! Resource boundaries for P&SA1 iKroondal PASA) and P&SA2 (Martkana PLSA}
after metal content exchange
Townlands block

Legend Krocndal Mine ta block
&5 Qunce neutral PASAT
[ New P&SA2
B State-owned minerd sights
---- Dunite restriction

[ axm Marikana Mine
SCALE L]
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SUMMARY RESOURCES AND RESERVES

T

Mineral Resources
IZounding off may result in computational discrepancies

Kroondal block Townlands block Kroongial Mine Kroondal Mine
) Adtributable to AQGPSA
v.ategory 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PCGE
) Mt g/t Moz | Mt g/t Moz | Mt g/t Moz Mt g/t Moz
| Aeasured 2440 564 624 |1564 624 314 |5005 583 938 2502 583 469
Indicated 197 5683 036 | 728 630 148 | 926 616 183 463 616 092
Inferred 142 612 028 | 142 612 028 071 612 014
Iaferred {Oxides!
j’otal {3637 564 66012434 625 4906071 589 1149 3036 589 575
gj/t = corrected 4E PCGE-grade (Pt+Pd+Rh+Au)
Marikana Orebody No. 4 Shaft Marikana Mine Marikana Mine
. Attributable to AQPSA
{.ategory 4E PCE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
. Mt g/t Moz | Mt o/t Moz | Mt g/t Moz Mt g/t Moz
| Aeasured 1041 357 120 [1935 585 364 |2977 505 483 1488 505 242
Indicated 390 39 050 ¢ 750 576 1393|1139 514 183 570 5144 094
Inferred 328 28 030} 040 561 007 367 314 037 18 314 019
Inferred (Oxides)
jotal 11759 352 200[2725 5.82 510]4483 492 708 2242 492 355
Wt = corrected 4E PGE-grade (Pt+Pcl+R+AU)
Everest Mine ' Total © Mimosa Mine Mimosa Mine Total
] AQPSA Attributable to AQP AQP
l::ategorv 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
. Mt g/t Moz | Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz
(Aeasured 19.05 376 230 5895 49 941 4420 4 570 2210 401 285 8105 470 1225
Indicated 1847 323 188 2849 408 374 2621 358 302 1311 358 151 4160 393 535
Inferred 692 23 052 946 279 0B85 14865 389 183 733 389 09 167% 327 177
Inferred (Oxides) ’ 648 374 078 324 374 039 324 374 039,
jotal 14414 332 470 9690 4.49 1400 9154 385 1133 4578 385 567 14268 429 1966’

1/t = corrected 4 PGE-grade (Pl+Pd+Rh+AU)
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R . |

Ore Reserves

Rounding off may result in computational discrepancies

AQUARIUS

PLATINUM LIMITED

]

Kroondai block

Townlands block

Kroondal Mine

Kroondal Mine

Attributable t0 AQPSA
Category 4E PGE 4E PGE 4 PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz
Opencast Proved 004 417 0M 004 417 001 002 447 000
Probable
Underground Proved 4108 28 377 {1674 318 171 |5782 285 548 2891 295 274
Probable 216 291 020 (729 333 078|945 323 0988 473 3235 049
Total 4328 286 398 [2403 322 249 16731 299 647 3366 299 3723
g/t = corrected 4E PGE-grade (Pt+Pd+Rh+AU) T
Marikana Orebody No. 4 Shaft Marikana Mine Marlkana Mine
Attributable to AQPSA
Category 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
Mt g/t Moz Mt 9/t Moz Mt g/t Moz Mt g/t Moz
Opencast Proved 711 306 070] 055 582 010] 766 326 080 383 326 040
Probable 088 558 016| 088 558 016 044 558 008
Underground Proved 347 309 0342104 343 242 2452 342 246 1226 312 123
Prohable 607 320 0682} 607 320 062 303 320 031
Total 11058 307 410412854 327 300)3913 322 404 1956 322 202
g/t = corrected 4E PGE-grade (Pt+Pd+Rh+AU}
Everest Mine Total Mimosa Mine Mimosa Ming Total
; AQPSA Attributable to AQP AQP
Category 4E PGE 4E PGE | 4E PGE 4E PCE 4E PGE 4E PGE 4E PGE 4E PGE 4t PCE 4E PGE
© Mt g/t Moz . Mt o/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz
Opencast Proved - 0417 4839 0O 401 321 OM 4am 321 oM
Probable ~ 047 286 002 061 481 009 061 481 009
Underground Proved . 1459 345 148 5576 304 545 4852 371 221 926 371 140 6502 313 655
Probable 963 311 09 1739 316 177 1498 352 169 749 352 085 2483 327 261
Total 2456 312 247 7777 3090 772 3350 362 390 1675 362 1.95 9452 318 9.66

g/t = corrected A€ PGE-grade (Pt+PO+Rh+AU)
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KROONDAL MINE
B
Western Limb ’t

MINERAL RESOURCES AT 30 JUNE 2006:
The tables below encompass the Mineral Resources contained
Marikana Mine in the Krocndal and Townlands blocks of Kroondal Mine based
on the new ounce neutral boundary. The Frank West, Frank
East and Bleskop blocks are now referred to as Centrat Mine
Rustenburg (@) g) @ Pretori Deep, East Mine Deep and No. 3 shaft respectively.
Kroondal Mine
CTRP
(®) Johannesburg

-31000Y -32000 ¥ -33:11')\' -3400GY  -35000Y 36000 Y -37 000 Y -38000Y o
KROONDAL BLOCK; < B
s Ceological losses applied: A
Central Mine 11.5% . g
East Mine 18.6% =
Central Mine deep 15% .
East Mine deep 19% g
No. 3 Shaft 21% T i ~
¢ The geostatistically estimated density ~ &
is used for the chromitite and o8 g
3.12 t/m? for the waste material in oY
the underground areas. A density of SCALE: 1| g
3.8 t/ms3 is used for the chromitite =
and 3.0 t/ms for the waste in the
opencast areas. Kroondal block Mineral Resource
[ Measured
[ Indicated
Mined out
o Expleration borehole
MINERAL RESOURCE
Kroondal block Townlands block Kroondal Mine Kroondal Mine
Attributable to AQPSA
Category 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
Mt a/t Moz Mt g/t Moz Mt a/t Moz Mt a/t Moz
Measured 34.40 5.64 6.24 15.64 6.24 314 50.03 5.83 9.38 25.02 5.83 469
Indicated 1.97 5.63 0.36 7.28 6.30 1.48 9.26 6.16 1.83 463 6.16 0.92
inferred 1.42 6.12 0.28 1.42 6.12 0,28 0,71 6.12 0.14
Total 36.37 5.64 6.60 24.34 6.25 490 60.71 589 1149 30.36 5.89 5.75

g/t = 4E PGE-grade (Pt+Pd+Rh+AL)

NOTES ON THE MINERAL RESOURCE STATEMENT:

» The Mineral Resource is inclusive of the Ore Reserve.

» Mineral Resource tonnages and PGE grades are reported exclusive of internal and external waste dilution.
v Thein situ corrected 4 PGE grade is used for the estimation of Mineral Resources and Ore Reserves.

» Al dyke volumes are excluded from Mineral Resource estimations.

» Rounding off may result in computational discrepancies.
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AQUARIUS

PLATINUM LEIMITED

-22000Y -23000Y -24000Y 25000 Y 26 000 Y 27 000Y -Z8000Y
% A
TN :
\ A )
N _:: 5,° }%io .. " Townlands block Mineral Resources
‘é 3 g g [J Measured
\ . mn‘}}g\; . O indicated
7, % o @ 1 Inferred
\VA\\{:’ g:{ S8 o Exploration borehole
] * (3 ) g
a % o : ,a A s
) Sl
A 4} 1 Km ° ’: . ®
SCALE L} 1 N
TOWNLANDS BLOCK:
« Ceological losses applied: 28.0%
+ The geostatistically estimated density
is used for the chromitite and
3.12 t/m3 for the waste material
in the underground areas.
MINERAL RESQURCE AFTER APPLICATION OF GEOLOGICAL LOSSES
‘ Kroondal block Townlands block Kroondal Mine Kroondal Mine
| Attributable to AQPSA
Category ' 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz
Measured 28.49 5.64 517  11.26 6.24 2.26 3975 5.81 7.42 19.88 5.81 3.71
Indicated i 1.60 5.63 0.29 5.24 6.30 1.06 6.85 6.14 1.35 3.42 6.14 0.68
tnferred ! 1.02 6.12 0.20 1.02 6.12 0.20 (.51 6.12 0.10
Total . 3009 564 546 1752 6.25 352 47.62 5.86 8.97 2381 5.86 4.49

o/t = 4E PGE-grade (Pt+Pd+Rh+Au)

NOTES ON THE MINERAL RESOURCE STATEMENT:

» The Mineral Resource is inclusive of the Ore Reserve.

« Mineral Resource tonnages and PGE grades are reported exclusive of internal and external waste dilution.
¢ The in situ corrected 4E PGE grade is used for the estimation of Mineral Resources and Ore Reserves.

e All dyke volumes are excluded from Mineral Resource estimations,

e Rounding off may result in computational discrepancies.
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KROONDAL MINE

CONTINUED

ORE RESERVES AT 30 JUNE 2006:

The tables below encompass the Ore Reserves contained in the Kroondal and Townlands blocks of Kroondal Mine.
Current practice at Kroondal Ming is to mine the Leader Seam, Parting ({internal waste), Main Seam and 0.2m of footwall
waste with a minimum stoping width of 1.9m.

$31000Y  -32000Y  -33000Y -34000Y  -35000Y  -36000Y  -37000Y  -38000Y

KROONDAL BLOCK METAL SPLIT

X000 Lk

R .y A -

RN ?2"--:'/"—) ——f‘\T\
Cf5 "ﬁ? °a A[ %0 oo | gD

a
o

it
z:n
0

°

s

o

o

a

a

b
X000 Tr

X 000 £F

X000 v

O Pt 57.3%

SCALE: | & ® Pd 31.4%
g 2 Rh 10.6%
® Ay 0.7%
Kroondal block Ore Reserve
[ Proved
{7 probabte
= Mined out

o Exploration borehole

KROONDAL BLOCK:

» Pillar loss varies between 10% and 30% depending on the depth below surface.

» Scalping of waste material applied:

Central Mine and East Mine 10% of Parting
No. 3 Shaft 7% of Parting

+ A mining loss of 5% is applied to the ROM ore.

+ Additional hangingwall dilution of varying widths is applied in the Bleskop and
Brakspruit blocks where the width between the lowermost chromitite stringer in
the hangingwall and the top of the Leader Seam is less than 0.3m.

» The assays for the FY05 infill drilling were incorporated into the database.
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AQUARIUS

PLATINUM LIMITED

22000Y  -23000Y_ -24000Y  -35000Y 36000 -27000Y  -ZBOOY TOWNLANDS BLOCK METAL SPLIT
Pa— "
> = ) A a
a N a
\=\o TEIN §
\Y g
g
o Pt 59.4%
8 ® Pd 30.3%
g O Rh 9.7%
) ® Au 0.7%
a g
- u'n" : L un g
Q 1 ki of %o °o
SCALE: L] o0l
%%nnnﬂ

Townlands block Ore Reserve

TOWNLANDS BLOCK:

O Proved » Pillar loss varies between 9% and 32% depending
] Probable on the depth below surface.
B3 Mmined out e Scalping of waste material applied: 25% of parting.

¢ Exploration borehole

ORE RESERVE

A mining loss of 5% is applied to the ROM ore,
Re-evaluation of the economic extraction of the
Leader Searmn will be performed in areas of excessive
parting thicknesses.

No allowance has vet been rmade for additional
hangingwall dilution due to the close proximity

of hangingwall chromitite stingers to the top of
the Leader Seam.

Kroondal block Townlands block Kroondal Mine Krcondal Mine
Attributable to AQPSA
Category 1 4AE PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
. Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz

Opencast i

Proved 0.04 417 0.01 0.04 417 o.M 0.02 417 0.00

Probable
Underground

Proved 41.08 2.85 377 1674 3.18 171 57.82 2.95 548 28931 2.95 2.74

Probable 2.186 2.91 0.20 7.29 3.33 078" 9.45 3.23 0.98 473 3.23 0.49
Total 43,28 2.86 3.98 24.03 3.22 249 67.31 299 647 33.66 2.99 3.23

g/t = corrected 4E PGE-grade (Pr+PdxRh+Au}

NOTES ON THE ORE RESERVE STATEMENT:

+ The QOre Reserve tonnages and PGE-grades are reported inclusive of internal and external waste dilution.

s (Ore Reserve is quoted as fully diluted delivered to the mill.
« Rounding off may result in computational discrepancies.
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MARIKANA MINE

Western Limb }
N
MINERAL RESOURCES AT 30 JUNE 2006:
The tables below encompass the Mineral Resources contained
in the Marikana orebody and No. 4 Shaft {previously included as
Marikana Mine part of the Kroondal Mine - P&SA1) of Marikana Mine.
The re-aliocation of Mineral Resources for P&SA2 from the
official agreement is for optimisation in terms of treatment
rustniura @ OO @ Pretoria plant location,
Kroondal Mine
CTRP
(® Johannesburg

MARIKANA OREBODY:

» Mineral Resource tonnages and PCE-grades are
reported inclusive of internal waste dilution.

+ A buffer zone of 2.5m to 5m either side of the
major faults and dykes has been excluded.

+ (Geological losses applied:
Opencast 4%
Underground 6%

« The following densities are applied:
Topsoil and oxide ore 3.0 t/m?
Transitional ore 33um?
Fresh ore geostatistically estimated from
borehole data

X 000 9%

X000 v

Marikana Orebody Mineral Resources

[ Measured

[ indicated

{1 Inferred

= Mined out

o Exploration borehole

X 0008y

MINERAL RESOURCE

l Marikana orebody NQ. 4 shaft Marikana Mine Marikana Mine
_ | Attributable to AQPSA
Category | 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
i Mt g/t Moz Mt 9/t Moz Mt g/t Moz Mt g/t Moz
Mzasured I 10.41 357 120 1935 5.85 364 2977 5.05 4.83 1488 5.05 242
Indicated 3.90 3.96 0.50 750 5.76 133 11.39 5.14 188 570 5.14 0.94
In‘erred \ 3.28 2.84 0.30 0.40 5.61 0.07 3.67 3.14 0.37 1.84 3.14 019
Tcital } 17.59 352 200 27.25 5.82 510 4483 4,92 708 2242 4.92 3.55

g/t = 4E PGE-grade (Pt+Pd+Rh+AU)

NOTES ON THE MINERAL RESQURCE STATEMENT:

* The Mineral Resource is inclusive of the Ore Reserve.

e The in situ corrected 4E PGE grade is used for the estimation of Mineral Resources.
* All dyke volumes are excluded from Mineral Resource estimations,

* Rounding off may result in computational discrepancies.
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AQUARIUS

PLATINUM LIMITED

No. & Shaft Mineral Resources

[ Measured

[ Indicated

[J Inferred

B3 Mined out

o Exploration borehole

NO.4 SHAFT:

s The Mineral Resource tonnages and PGE-grades are reported
exclusive of internal and external waste dilution,

s Geological losses applied: 22%

* The geostatistically estimated density is used for the chromite
and 3.12 t/m? for the waste material in the underground areas.

+ Adensity of 3.8 ty/m’ is used for the chromite and 3.0 &/ for
the waste in the opencast areas.

MINERAL RESCURCE AFTER APPLICATION OF GECLOGICAL LOSSES

Marikana orebody NoO. 4 shaft Marikana Mine Marikana Mine
' Attributable to AQPSA
Category 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz
Measured’ 9.92 357 114 1521 5.85 2.86 2513 495 400 12.56 495 2.00
Indicated 3.31 3.96 0.42 6.03 5.76 112  9.34 512 154 467 512 0.77
Inferred 1.97 2.84 0.18 0.32 5.62 006 2.28 3.23 0.24 1.14 3.23 0.12
Total 15.20 3.56 1.74 2156 5.82 4.04 36.75 4,89 578 18.37 4.89 2.89

g/t = 4E PGE-grade (Pt+Pd+Rh+Au)

NOTES ON THE MINERAL RESOURCE STATEMENT:

+ The Mineral Resource is inclusive of the Ore Reserve.

* The in situ corrected 4E PGE grade is used for the estimation of Mineral Resources.
+ All dyke volumes are excluded from Mineral Resource estimations.

+ Rounding off may result in computational discrepancies.
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MARIKANA MINE
N

ORE RESERVES AT 30 JUNE 2006:

The tables below encompass the Ore Reserves contained in the Marikana orebody and No. 4 Shaft (previously included
as part of the Kroondal Mine - P&SA1} of Marikana Mine. Current practice at Marikana Mine is to mine the Leader Seam,
Main Seam, all internal waste and allowance for 0.2m footwall overbreak in the underground sections.

44000 45000 ¥ MARIKANA OREBODY METAL SPLIT

X 000 o¢

X000 L7

o Pt 59.7%
e Pd 28.5%

> Rh 10.9%
8 ® Au 1.0%
g
Marikana Orebody Ore Reserves
3 Proved
B Mined out

o Exploration barehole

MARIKANA OREBODY:

+ Al dyke volumes are excluded from Ore Reserve estimations.

» A huffer zone of 2.5m to 5m either side of the major faults and dykes has been excluded.

* A pillar loss of 17% is applied in the underground section.

+ No underground or surface scalping is applied.

+ A mining loss of 2% is applied to the ROM cre (opencast and underground).

+ External waste dilution of 17% is applied for the opencast areas and 15% for the underground areas.
« A crownpillar of 20m between the opencast and underground workings.

* The following densities are applied:
Topsoil and oxide ore 3.0 t/m?
Transitional ore 35Umd
Fresh ore geostatistically estimated from borehole data

+ Infill drilling of 35 boreholes (4 S84m) enhanced the genetic and structural interpretation. The reef widths for
17 boreholes and PGE grades for 8 boreholes is currently incorporated into the geological database.

+ The geological mode! will thus be revised as soon as all data has been incorporated into the database.

» The opencast Ore Reserve decreased due to a revision and reduction in the opencast highwall.

» Re-interpretation of the geological structure resulted in a slight decrease for the underground Ore Reserve.

» A Whittle pit optimisation was performed after completion of the expltoration drilling programme and revision of the
geological model.
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AQUARIUS

PLATENUM LIMITED

NO.4 SHAFT METAL SPLIT

o

-37000Y -38000Y -39000 Y -40000Y -41 000 Y -42000 Y -43000 Y
o M
o ° A .
~_ |8
o ko
ol © 00O
[+]
£
{2
o o
° o & © Pt 59.4%
° g ® Pd 30.0%
0 1 km
scaE: L || < Rh 9.7%
® 7Y
NO. & Shaft Ore Reserves Au 0.7%
[ Proved
[ Probabte
2= Mined out
¢ Exploration borehole
NO 4 SHAFT:
* All dyke volurmnes are excluded from Ore Reserve estimations.
* Piliar loss varies between 10% and 30% depending on the depth below surface.
e Scalping of waste material applied: 7% of parting
= A mining loss of 5% is applied to the ROM ore.
» Additional hangingwall dilution of varying widths is applied in the Bleskop and
Brakspruit blocks where the width between the lowermaost chromitite stringer
in the hangingwall and the top of the Leader Seam is less than 0.3m.
+ Infill drilling of an additional 8 exploration boreholes was completed.
+ The assays for the FY05 infill drilling were incorporated into the database.
ORE RESERVE
Marikana orebody No. 4 shaft Marikana Mine Marikana Mine
Attributable to AQPSA
Category 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz
Opencast
Proved 711 3.06 0.70 055 582 010 766 3.26 08B0 383 3.26 0.40
Probable 0.88 5.58 0.16 0.88 5.58 0.16 0.44 5.58 (.08
Underground i .
Proved 3.47 309 034 2104 313 212 2452 312 246 1226 3.12 123,
Probable 6.07 3.20 0.62 6.07 3.20 Q.62 3.03 3,20 0.31
Total | 10.58 3.07 1.04 2854 327 3.00 3913 3.22 404 1956 3.22 2.02

g/t = corrected 4E PGE-grade (Pt+Pd+Rh+AU)

NOTES ON THE ORE RESERVE STATEMENT:
« The Qre Reserve is quoted as fully diluted delivered to the mill.

* The Ore Reserve tonnages and PGE grades are reported inclusive of internal and external waste dilutions.

* Rounding off may result in computational discrepancies.
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EVEREST MINE

Clpenirrabrb
MINERAL RESQURCES AT 30 JUNE 2006:

Mokapane (Potgletersrus) .
The tables below encompass the Mineral Resources and

WIssEo Lirmi o LT Mineral Resources after application of geological losses
R Lo contained in Everest Mine. Decline development and the
Pl +  sSreelpoort
,/ Everest— o build-up to full scale production are progressing according
‘. Markana @ < to schedule.
Rug:l“nb rg -
3

«Pretoria  « Middelburg
Townlands!t Kroondal ___. -

NOTES ON THE MINERAL RESOURCE STATEMENT: Zox BeRY By gour

* The Mineral Resource is inclusive of the Ore Reserve. ( A i

* Thein situ corrected 4E PGE grade is used for the 3 8
estimation of Mineral Resources. / RN

« Al dyke volumes are excluded from Mineral Resource \__‘ ° . R s
and Ore Reserve estimaticns. R s 1 P R o); N

« A buffer zone of 10m either side of the major dykes . ° ° a s L ® 8, .g
and fauits has been excluded. o of ° . T o PN =AY =

« Al internal waste, encompassing mineralised internal ' @ o" S A - o 1
waste, is included in the Mineral Resource estimations. of o o4 o

* Geological losses of 10% is applied. T L . ﬁ 2

» Rounding off may result in computational s o ° g g
discrepancies. )

MINERAL RESOURCE scats: L L 70"

Category 4E PGE 4E PGE

oo Mt o/t Moz Minera! Resources

u

Vessured 19.05 3.76 230 L] Measured

Indicated 1847 3.23 1.88 [ indicated

Inferred 6.92 236 052 O nferred EVEREST METAL SPLIT

Total 4414 3.32 470 3 Mined out |

g/t = 4E PGE-grade (Pt+Pd+Rh+AU) == Dyke ' !

o Exploration borehoile

MINERAL RESOURCE AFTER APPLICATION OF
GEOLOGICAL LOSSES

Category 4E PGE 4E PGE

Mt a/t Moz
Measured 1714 376 2.07
Indicated 16.35 323 1.70 58.8%
Inferred 6.23 2.36 0.47 e Pd 29.6%
Total 39.72 3.32 4.24 = Rh 10.7%
g/t = 4€ PGE-grade (Pt+Pd+Rh+ ALY ® Au 0'90/0
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AQUARIUS

PLATINUM LIMITED

ORE RESERVES AT 30 JUNE 2006:
The tables encompass the Ore Reserves contained in Everest Mine. The opencast and underground boundaries and the
SG used for the shallower ore have been revised. Re-interpretation of the effect of the hangingwall shear on waste

dilution resulted in lowering the PGE grade,

NOTES ON THE ORE RESERVE STATEMENT: :
» The Ore Reserve is quoted as fully diluted delivered to

the mill.

= All dyke volumes are excluded from Ore Reserve

estimations.

* A buffer zone of 10m either side of the major dykes

and faults has been excluded.

* A mining loss of 2% is applied to the ROM ore in the

underground section.

* An ore loss factor of 5% and a dilution factor of 5%
was applied to the opencast Ore Reserve.

= All internal waste, encompassing mineralised internal
waste, is included in the Ore Reserve estirmations.

* No underground or surface scalping is applied.

* Dilution includes:

Footwall allowable overbreak of 0.15m.

A minimum hangingwall overbreak of 0.10m.
Additional hangingwall dilution up to the top of the
hangingwall shear if the width between the bottom
of the shear and the top of the reef is less than 0.50m.

discrepancies.

Densities applied:
Hangingwall waste
Footwall waste
Opencast ore

Underground ore above 50m B.S.
Underground ore below 50m B.S.

Minimum stoping width:
Breast mining
Bord and pillar mining

Pillar losses:
Breast mining

Bord and pillar mining:
0-130m B.S.

130-200m B.S.
200-230m B.S.

Rounding off rmay result in computational

2.8

31

3.44

354
geostatistically
estimated

1.50m
1.80m

9.70%

11.1%
14.8%
16.7%

ORE RESERVE

Category
Mt

4E PGE
g/t

8E PCE

Moz

0.17
0.17

Proved
Probable

Opencast

1.89
2.86

0.M
0.02

14.59
9.63

Underground Proved
Probable

315
31

1.48
0.96

Total 24.56

312

247

g/t = AE PGE-grade (Pt+Pd+Rh+AuU)

BS 000 ¥ 88000 ¥

a7o00a Y

"\

i

©

\:—\o_

% 000 ZB!

¥ 000 €82

a
e o
o

o

4]
SCALE; L |

S500m

X000 8L

Ore Reserves

(1 Proved
(] Probable

H Mined out

95

o Exploration borehole

Aquarius Annual Report 2006

35



36

MIMOSA MINE

Great Dyke

""-—.‘Bulawavg
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MINERAL RESOURCES BASED ON A 1.8m CUT

South Hill

Category 4E PGE 4E PGE
Mt g/t Moz

supply

Measured 40.80 415 5.44

Indicated 24.20 3.76 2.93

Inferred 13.52 4.06 1.76

Inferred (Oxides) 5.98 3.9 0.75

Total 84.50 4.01 10.88

g/t = 4F PGE-grade (Pt+Pd+Rh+AL)

North Hill

Category 4E PGE 4E PGE
Mt g/t Moz

Inferred 4378 3.98 5.60

g/t = 4F PGE-grade (Pi+Pd+Rh+AU)

MINERAL RESQURCES BASED ON A 1.95m CUT

south Hill

Category 4E PGE 4E PGE
Mt g/t Moz

Supply

Measured 44.20 4.0 570

Indicated 26.21 3.58 3.02

Inferred 14.65 3.89 1.83

Inferred (Oxides) 6.48 3.74 0.78

Total Supply 91.54 3.85 11.33

g/t = 4E PGE-grade (Pt+Pd+Rh+Aui

North Hill

Category 4E PGE 4E PGE
Mt g/t Moz

Supply

Inferred 47 .43 3.81 5.81

g/t = 4€ PGE-grade (Pt+Pd+Rh+AW
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MINERAL RESOURCES AT 30 JUNE 2006:

The tables below encompass the Mineral Resources
contained in the South Hill (including oxidised zones) and
North Hill areas. Current mining is at a stoping width of
1.81m with four semi-mechanised sections mining at
1.8m and six mechanised sections mining at 1.95m. Similar
to FY2005, the mining method is based on optimisation of
PGEs with the hangingwall position at 0.45m above the
PCE peak base and the footwall at 1.35m and 1.50m beiow
the PGE peak datum for the two sections respectively.

NOTES ON THE MINERAL RESOURCE STATEMENT:

+ Measured and Indicated Mineral Resources are
reported inclusive of Proved and Probahle Ore
Reserves respectively.

* |n situ grades have been used for the estimation
of Mineral Resources.

* Determination of the economic channel is based
on optimisation of the PGE metal content only
{(excluding base metal content).

* No pillar losses have been applied to the Mineral
Resources.

« The above Mineral Resources have taken into account
the following loss factors:

Measured Resource — 6% for dykes, faults and
joints, 5% for washouts and abnormal reef;
Indicated Resource - 6% for dykes, faults and
joints, 8% for washouts and abnormal reef;,
Inferred Resource - 6% for dykes, fauits and
Jjoints, 8% for washouts and abnormal reef;
Inferred bad ground - 13% for dykes, faults and
joints, 8% for washouts and abnormai reef;
Oxides — none; and

North Hill Inferred Resource —

14% geological losses.

* Known anomalous zones and washout channels have
been excluded from the Mineral Resources.

* Qxide material is quoted separately as on-going
metallurgical testwork is being conducted to verify
the economic viability of these Resources.



Infill drilling of 5 boreholes at South Hill allowed upgrading of a portion

of the Indicated to a Measured Mineral Resource.

Material gain at the North Hill Inferred Resource and the 4E PGE-grades
now gquoted as 4E PGE as a result of exploration drilling of 5 boreholes.

Rounding off may result in computational discrepancies.
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METAL SPLITS

re
o Pt 49 2%
® Pd 38.2%
o Rh 4.2%
® Al 8.4%

Minerai Resources

[] Measured
] Indicated
[] Inferred
£ Bad ground
Il inferred oxides
Il Anomalous zone
Mined out
o Exploration borehole
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MIMOSA MINE

CONTINUED

Ore Reserves at 30 June 2006:
The tables below encompass the Ore Reserves contained
in the South Hill area at a stoping width of 1.91m. Current
; practice at Mimosa is 4 semi-mechanised sections mining
sHamre at 1.8m and 6 mechanised sections mining at 1.95m

3} resulting in an average stope width of 1.91m.

Great Dyke

""--.:Bulawavg  moss t Trial mining indicated the economic viability of on-going
expansion of the semi-mechanised sections mining at a
; channel width of 1.8m to mechanised sections mining at a
IMBABWE - channel width of 1.95m in order to optimise extraction
from the Mineral Resource base.

1)RE RESERVES BASED ON A 1.91m CUT

south Hill

1zategory 4E PGE 4E PGE s
. mt g/t Moz 8
Underground Proved 18.52 371 2.21 =
- Probable  14.98 3,32 1.69

“otal 33.50 3.62 3.90

(Wt = AF PGE-gradie (Pt+Pd+RA+AW)

X 000 v

NOTES ON THE ORE RESERVE STATEMENT:

« The above Ore Reserves have been quoted as fully
diluted delivered to mill.

v The area that can convert from Measured and
Indicated Mineral Resources to Proved and Probable
Ore Reserves respectively are constrained to inside a
1.5 km strike limit from the inclines of the Blore shaft.

« Each individual PGE metal has the following decrease
from:

¥ 000 05

Pt Pd Rh Al
In situ to blasted grades  -2% -2% -2% -13% o
Blasted to mill feed grades -6%  -7% 3%  -5% seave: L—

X000T5

« The increased Mineral Resource PGE-grade
is not reflected in the Ore Reserve grade due

to an increase in the losses from in situ to Ore Reserves

blasted to mill feed grades. [ Proved
¢+ The following losses have been applied [ Probable
during conversion from a Mineral Resource =3 Mined out
to an Qre Reserve: W Anomalous zone
Proved - 13% pillar loss {ranging between o Exploration borehole

10.4% and 20.8%) and 7% loss
for blasted to hoisted tonnages;
Probable — 12% pillar loss and 7% loss for
blasted to hoisted tonnages.
* Rounding off may result in cormputational discrepancies.
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EXPLORATION REVIEW

Exploration drilling during the past
financial year comprised mainly
infill drilling on the existing mines.

The exploration drilling for the
project phase of Kroondal Mine
has been completed.

Limited infill drilling is planned

for the deeper areas of the
Kroondal block in order to upgrade
the Indicated Resource tc a
Measured Resource.

Infill drilling during the project
phase for the Kroondal Mine's
Townlands block is restricted to the
areas which will be mined during the
first 2 years. Additional infill drilling
is planned to upgrade the Indicated
and Inferred Resources to a
Measured Mineral Resource.

A total of 35 coring boreholes
(totalling 4.584m) were drilled in the
Marikana ore body of Marikana Mine
which allowed re-interpretation of

the geological structure and reef
contours specifically along the
western and north western side of
the orebody. The excessive drilling
costs for drilling through the centre
waste dump constrain the additional
planned drilling to angled boreholes
from the edge of the waste dump.

An additional 8 exploration
boreholes were drilled at Marikana
Mine's No. 4 shaft to obtain reef
elevations immediately to the west
of the syenite dyke and to the
south and north of the diabase
dyke. Although these holes were
drilled to assist mine planning, all
reef intersections were sampled
and assayed.

All data for the exploration drilling at
Everest Mine has now been
incorporated into the geological
database hence no drilling was
performed during the past financial
year. However, infill drilling is planned
for the next financial year as well as

AQUARIUS
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the onset of the exploration drilling
at Hoogland.

Mimosa Mine's exploration

drilling consisted of 5 boreholes in
the northern portion of South Hill

in order to upgrade the Indicated
Resource to a Measured Resource.

A total of 5 boreholes were

drilled in the North Hill ore body
which facilitates the Mineral Resource
now to be reported at a

AE PGE-grade. All reef intersections
were sampled and assayed as per the
standard procedure.

Applications for prospecting
permits have been lodged for all
the current prospects including
Hoogland, Sterkfontein, Walhalla
and Chieftains Plain. The exploration
programmes consisting of
geophysical surveys, aerial
photography and exploration
grilling will commence once
approval of the prospecting
permits has been obtained.

Mineral Resources at 30 June 2006: Exploration activities target the Mineral Resources tabulated below to assist with

the evaluation of projects.

MINERAL RESOURCES

Project ‘ Farm Reef Category width 5C Mt 4EPGE 4EPGE Comments
! m vm o/t Moz
Everest Mine |
Southern Resource [ Hoogland UG2 Reef  Inferred Mineral Resource 9.0 35 1.01  Prospecting permit
| for PGMs
western Resource | Sterkfontein UG2 Reef  Inferred Mineral Resource 13.0 3.5 1.46  Mining license
Eastern Bushveld l Chieftains Plain  UG2 Reef  Inferred Mineral Resource 1.40 3.7 1150 5.7 21.07 Prospecting permit
for PGMs
i Chieftains Plain  Merensky Inferred Mineral Resource 1.15 32 850 43 1175 Prospecting permit
for PGMs
Eastern Bushveld | Walhalla UG2 Reef  Inferred Mineral Resource 1.40 3.7 1850 5.7 3390 State-owned minerals
- applied for
J prospecting permit
T Walhalla Merensky  Inferred Mineral Resource 1.15 3.2 1350 43 18.66 State-owned minerals
- applied for

|
[ prospecting permit
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COMPARISON OF RESOURCES AND RESERVES

T

Mineral Resources

Rounding off may result in computational discrepancies

| June 2005

June 2006

June 2005 June 2006
Kroonda! Mine Kroondal Mine Kroondal Mine Kroondal Mine
Attributable to AQPSA  Attributable to AQPSA
Zategory 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PCE 4E PGE
Mt g/t Moz Mt g/t Moz Mt o/t Moz Mt g/t Moz
Measured 5237 557 937 5003 583 938 2618 557 469 2502 583 4469
ndicated 1028 543 1.81 9.26 6.16 183 514 549 09N 463 616 082
nferred 150 506 024 142 612 (028 075 506 042 0M 612 014
‘j'otal 16845 554 1142 6071 589 1149 3207 554 572 303 583 575
June 2005 June 2006 June 2006
Marikana Mine Marlkana Mine Marikana Mine
i Attributable to AQPSA
Category 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
Mt g/t Moz Mt g/t MOZ Mt o/t Moz
Measured 1217 357 140 2977 505 483 1488 505 242
Indicated 428 395 054 1139 514 188 570 514 094
Inferred 332 290 031 367 314 037 18 314 019
1otal 11977 354 2725 4483 492 708 2242 492 355
_ June 2005 June 2006
_ Everest Mine Everest Mine
Category 4E PGE 4E PGE 4E PGE 4E PGE
_ Mt g/t Moz Mt g/t Moz
N easured 2177 363 254 1905 376 230
Ir dicated 2004 350 226 1817 323 188
Ir ferred 304 3.44 044 692 2.36 0.52
Total 14575 356 524 4314 332 470
_ I June 2005 June 2006 June 2005 June 2006
Mimosa Mine Mimosa Mine Mimosa Mine Mimosa Mine
_ ) Attributable o AQR Attributable to AQP
Ciitegory 4E PGE 4E PCE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE.
_ Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt G/t Moz |
M 2asured 3840 4418 529 4420 401 570 1970 418 264 2210 401 285
In dicated 2724 393 344 2621 358 302 1362 393 172 1311 358 151
Inerred 1352 406 1.76 1465 3289 183 6.76 406 088 733 389 092
Int'erred (Oxides) 598 391 (075 648 374 078 299 391 038 324 374 039,
Tutal 8614 406 1124 9154 385 1133 4307 406 562 4578 385 567
. June 2005 June 2006 June 2005 June 2006
Total Total Total Total
_ AQPSA AQPSA AGP AGP
Category 4E PGE 4E PGE 4E PGE 4E PCE 4E PGE 4AE PGE 4E PCE AE PGE
_ Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz
Me asured 6013  4.46 862 5895 4,96 941 79.82 439 1127 8105 470 1225
In¢ icated 2946 391 371 2849 408 374 4308 392 543 4160 393 525
Inf 2rred 8.01 3.37 087 946 279 085 1477 368 175 1679 327 1,77
Inf 2rred (Oxides) 299 361 038 . 324 374 039
Toal 97.60 421 1320 96.90 449 1400 14066 4.16 18.83 14268 429 19.66
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Ore Reserves
Rounding off may result in computational discrepancies

| June 2005 June 2006 June 2005 June 2006
¥roondal Mine Kroondal Mine Kroondal Mine Kroondal Mine
Attributable to AQPSA  Aftributable {0 AGPSA
Category 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PCE
Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz
Opencast Proved 044 4017 006 004 417 001 022 401 003 002 417 000
Probable 041 438  0.06 020 438 003
Underground Proved 5868 298 562 5782 2.95 548 2934 298 281 2891 295 274
Probable 1057 2.98 1.01 9.45 3.23 098 529 298 051 4,73 323 0.4%
Total 7010 299 675 6731 299 647 3505 299 338 3366 299 323
| June 2005 June 2006 fune 2006
Marikana Mine Marikana Mine Marikana Mine
Attributable to AQPSA
Category AE PCE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
Mt g/t Moz Mt ag/t Moz Mt g9/t Moz
Opencast Proved 877 315 0B% 766 326 080 383 326 040
Probable 085 355 011 088 558 016 044 558 008
Underground Proved 359 285 034 2452 312 246 1226 312 123
Probable 607 320 062 303 320 031
Total ]13.31 342 434 39813 322 404 1956 322 2.02
] June 2005 June 2006
| Everest Mine Everest Mine
Category 4E PCE 4E PGE 4E PGE 4E PGE
Mt g/t Moz Mt g/t Moz
Opencast Proved 0.61 540 011 QA7 1.89 0.04
Probable 084 446 017 047 286 002
Underground Proved 1455 323 151 1459 315 148
Probable 10.81 312 1.08 3.63 311 0.96
Total 2679 326 281 245 312 247
June 2005 June 2006 June 2005 June 2006
Mimosa Mine Mimosa Mine Mimosa Mine © Mimosa Mine
Attributable to AQP Attributable to AQP
Category 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE
Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz
Opencast Proved
Probable
Underground Proved 1613 376 195 1852 371 22 807 376 097 926 31 110
Probable 16.22 3.54 1.85 14,98 3.52 169 8.1 354 (.92 749 352 0.85
Total 13235 365 380 3350 362 390 1618 365 1.89 1675 362 195
I June 2005 June 2006 June 2005 June 2006
Total Total Total Total
AQPSA AQPSA AQP AQP
Category 4E PGE 4E PGE 4E PGE 4E PGE 4E PGE 3E PGE 4E PGE 4E PGE
Mt g/t Moz Mt g/t Moz Mt g/t Moz Mt g/t Moz
Opencast Proved 9.60 33 102 40 3.1 oM 9.60 in 1.02 40 32 0.41
Probable 1.99 3.89 025 061 4.81 009 199 383 025 0.61 4.81 0.09
Underground Proved 4746 3.05 466 5576 3.04 5.45 5552 316 563 65.02 313 6.55
Probable 1610 3.07 158 1739 3.16 177 2420 325 251 2488 3.27 2.61
Total [75145 311 752 77277 303 772 N3 329 94 9452 318 966
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Stuart Murray - B.Sc. (Chem.Eng},
AMI ChemE

Executive Chairman

After obtaining his degree in
Chemical Engineering from imperial
College, London, Mr Murray
commenged his career in 1984 with
Impala Platinum Holdings Limited
{implats). Following a 17-year career
at Implats, Mr Murray joined
Aguarius Platinum Limited in May
2001 as Chief Executive Officer.

Gert Ackerman - Pr Tech Eng
Managing Director

Mr Ackerman has had extensive
experience in platinum mining in
South Africa, Prior to joining AQPSA
in 2003, he worked at Implats,
where, as Operations Executive, he
was responsible for operations at
Rustenburg, Barplats and Marula,
Mr Ackerman is responsible for the
Aguarius Platinum Limited Group's
south African operations, which
include implementing and
averseeing the continued expansion
at Kroondal, Marikana and the
construction of Everest.

Mr Ackerman holds professional
and academic qualifications,
ncluding a Higher National Diploma
n Metalliferous Mining: and varicus
sertificates in Mine Competency.

Mr Ackerrman has completed the
Vianagement Development
Jrogramme Diploma at UNISA and

“he Senior Executive Program at

iZolumbia University in New York.

Aquatius Annual Report 2008

Ayanda Khumalo - B Compt.
(Hons), CA(SA)

Finance Director

Mr Khumalo's background is in
auditing, financial management and
corporate finance. He completed
his auditing articles with Deloitte
& Touche. Mr Khumalo has held
executive positions in the
Corporate Finance divisions of
Corpcapital Limited and Ernst &
Young in Johannesburg and as
audit manager and director at
Ernst & Young in Mafikeng, South
Africa. Prior to joining AQPSA in
May 2004, Mr Khumalo was Senior
Manager, Corporate Banking, at
Nedbank in Johannesburg.

Anton Wheeler - Pr Tech Eng
Operations Director

Mr Wheeler joined Aquarius
Platinum South Africa in April 2006
as Operations Director, responsible
for the day-to-day management of
Aguarius Platinum’s South African
operations. He commenced his
¢areer in gold and coal mining,
moving to platinum mining in 1988
when he joined Impala Platinum,
where he held various positions
including the implementation of
Best Practice Mining. Mr Wheeler
also held the position of Operations
Director at Zimplats in Zimbabwe,

Graham Ferreira - B.Compt
(Hons), B.Acc, CFA

General Manager Finance and
Cornpany Secretary

Mr Ferreira has had 15 years
experience in the mining industry
with the last five of these spent at
Kroonda! and AQPSA.

Hugo H6ll - B.S¢. (Chem Eng),
MBA

General Manager Everest

Mr Holl joined AQPSA in 2002 with
responsibility for the Everest South
Feasibility Study. He was
subsequently appointed General
Manager and managed the project
through construction and
commissioning, assuming
operational responsibility. Mr HEN
brings with him 10 years experience
in the mining industry, six of which
at senior management level.

Robert Mallinson — B.Eng {Hons)
Mining Engineering

General Manager Marikana

Mr Mallinson joined the company
in July 2004 and took over the
general management of Marikana
Mine. Mr Mallinson has over

17 years experience in the mining
industry and has held senior
positions in both surface and
underground operations for mining
houses and mining contractors in
South Africa and Australia. He has
previously been emploved by AAC
of SA, De Beers, DOIR (WA), and
Brandrill (Pty) Ltd.



Gordon Ramsay - B.Sc. {(Hons)
{Chem. Eng)

General Manager Projects

Mr Ramsay has more than two
decades experience in the mining
industry. Previous positions were at
the Department of Metallurgy in
Zimbabwe and at the JCi group
where he worked at both
Consolidated Murchison and
Rustenburg Platinum Mines. He
joined Kroondal Mines in 1998.

Dave Starley - B.S¢. (Hons)
{MIning)

General Manager Kroondal

Mr Starley has experience in gold,
asbestos and platinum mining.

He has spent the larger part of his
career in the platinum industry and
held management positions at
Eastern Platinum and the Hartley
Platinum project in Zimbabwe. He
is an Associate of the Camborne
School of Mines.

Gabrle! de Wet - B.Sc. Eng (Mech)
General Manager Engineering
Mr de Wet oversees the
implementation of maintenance
strategy at AQPSA including
infrastructural maintenance and
capital projects. He has 15 years
experience in the industry, with
four of these in the platinum
industry. He also holds a

post graduate diploma in
maintenance engineering.

Andy Kawa - B.Sc., MA, MBA
Transforrmation Executive

Ms Kawa has both local and
internationat experience in finance
and strategy. She spent 12 years
working in the United States and
United Xingdom at Qtis World
Headquarters. Back in South Africa,

she was appointed General Manager:

group strategy at Avmin, following
which she spent some time as an
analyst with RAD-AFC, a small asset
management company.
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MIMOSA MINE
MANAGEMENT

Alex Mhembere - MBA, ACMA,
ACIS, MABE

Managing Director

Mr Mhembere joined Mimosa in
February 1998, as Finance and
Administration Manager and was
appointed Senior Mine Manager in
2000, General Manager in 2002,
Resident Director in July 2004 and
Managing Director in January 2005.
Mr Mhembere is responsible to the
board for the implementation of
the Mimosa’s strategic plan. His
previous experience includes a
stint as Business Planning and
Development Manager, Finance
Manager at Lonrho.

winston Chitando - B. Acc. (UZ)
Commercial Director

Mr Chitando was appointed an
Executive Director of Mimosa in
2002, and Commercial Director on
1 Qctober 20086.. On leaving college
in 1985, Mr Chitando joined Wankie
Colliery. From 1990, he worked in
various organisations before joining
Zimasco in 1997. Mr Chitando is also
a director of Zimasca in Zimbabwe.,

Herbert S. Mashanyare - B.Sc.
(Chem), MPhIl (Applied Research
in Metallurgy), M. Sc. Eng.
Technical Director

Mr Mashanyare was appointed
Technical Director in July 2004 and is
responsible for projects, research
and development and the
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implementation of best practice at
Mimosa. He reports directly to the
Managing Director. Mr Mashanyare
was previously the Metallurgical
Executive responsible for process
projects and improvements. His
prior work experience also includes
eight years at Ric Tinto Zimbabwe,
six years at the Institute of Mining
Research and 13 years at Zimasco.

Peter R. Chimboza - B.5¢.
(Physical Science) Luton.
Production Director

Mr Chimboza joined Mimosa
Mining Co. (Pvt.) Ltd in August
2004 as General Manager and was
appointed Production Director
inJanuary 2006. Mr Chimboza is
responsible for operations at
Mimosa Mine. Prior to joining
Mimosa, Mr Chimboza worked for
Zisco Steel and Zimasco in senior
management positions in the
metallurgical processing operations.

Anuarius Annual Report 2006

Fungai Makoni - B.Com
Accounting, CTA Part Il FQE ICAZ
Company Secretary

Mr Makoni joined Mimosa in
December 2003 as Finance
Executive in the Harare office

and was appointed Company

Secretary in April 2004. After college,

Mr Makoni trained with Deloitte and
Touche in Zimbabwe before joining
Zimasco in 2001 where he was the
Finance Manager.

Nathan Shoko - B.Comm., Post
Graduate Diploma in Applied
Accounting, Diploma in
Management Accounting
Finance Executive Operations

mMr Shoko joined Mimosa in August
2003 as Finance Executive
responsible for finance and
administration at the mine. Prior to
joining Mimosa, Mr Shoko was the
Finance Manager for Zimasco.

After college, Mr Shoko trained with
Deloittes and Touche in Zimbabwe
before joining Zimasco in 1999,

Tapson Nyamambi - Certificate
of Competency in Mine
surveying

Mining Executive

Mr Nyamambi was appointed Mining
Executive in February 2006. Mr
Nyamambi joined Mimosa in 1998 as
a Production Superintendent and
was promoted to Mine Manager in
2002. prior to joining Mimosa, he
worked as the Chief Surveyor for
Zimasco Shurugwi Division for

SEVEN years.



DIRECTORS’ REPORT

YEAR ENDED 30 JUNE 2006

The directors of Aquarius Platinum
Limited (Aquarius) provide hereunder
their report as to the results and
state of affairs of the Group for the
financial year ended 30 June 2006.

DIRECTORS

The names of the directors of the
parent entity in office during the
financial year and until the date of
this report are as follows:

Nicholas T. Sibley FCA
Non-executive Chairman

Mr Sibley is a Chartered Accountant,
a director of TanzaniteOne Ltd,
Corney & Barrow Group Ltd and of
two investment companies. He was
formerly chairman of Wheelock
Capital from 1994 to 1897, as well as
executive chairman of Barclays de
Zoete Wedd (Asia Pacific) Limited,
from 1989 to 1993. Mr Sibley is a
former managing director of Jardine
Fleming Holdings Ltd and Barclays de
Zoete Wedd Holdings Ltd. Mr Sibley
was appointed to the Board of
Aquarius in October 1999 and
assurmed the Chairmanship in Juty
2002. Mr Sibley is a member of the
Audit /Risk, Nomination and
Rernuneration & Succession Planning
Cormittees of the Group.

Stuart A. Murray B.5c (Eng)
Chief Executive Officer

Mr Murray joined Aquarius during
May 2001 and was appointed Chief

Executive Officer in September 2001.

He is also Chairman of Aquarius
Platinum (South Africa) Pty Ltd, the
Group's 50.5% owned subsidiary.
After obtaining his degree in
Chemical Engineering from Imperial
College, London, Mr Murray
commenced his career in 1984 with
Impala Ptatinum Holdings Limited.
Mr Murray is a member of the
Nomination Committee and
Executive Committee of AQPSA.

Patrick D. Quirk B.Com
Non-executive Director

Mr Quirk has had a long and
successful career in the metals and
mining sectors, operating in
Zimbabwe, South Africa, the United
Kingdom, Switzerland and Moenaco.
He was part of a consortium which
purchased the Mimosa Platinum Mine
from Union Carbide in 1993. He is
currentty a director of Tati Nickel.
Mr Quirk holds a commerce degree
from Rhodes University, Grahamstown
Mr Quirk was appeinted to the Board
of Aquarius during July 2002 and is a
member of the Nomination
Committee of the Group.

Sir willlam Purves CBE DSO GBM
Non-executive Director

Sir William Purves joined the Hong
Kong and Shanghai Banking
Corporation in 1954 {now part of the
HSBC Group) being appointed Chief
Executive in 1986 and Group
Chairman the following year.
Following its acquisition in 1992, he
also became Chairman of Midland
Bank. He retired from the HSBC
Group in 1998 after 44 years service.
Sir William Purves is a non-executive
director of a number of private
comipanies and was a non-executive
director of Shell Transport and
Trading from 1943 to 2002. He was
also a member of the Executive
Council, Hong Kong's highest
policy-making body. He was
appointed a Commander of the
Order of the British Empire in 1990
and was Knighted in 1993. Sir William
Purves was appointed to the Board
of Aquarius during February 2004
and is Chairman of the Audit/Risk
Committee, Senior Independent
Director of the Company and a
member of the Nomination
Committee.
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David R. Dix B.Ec; LLB; Grad Dip

(Tax Law)

Non-executive Director

Mr Dix's background is in economics,
law and taxation and he is a Barrister
and Solicitor in the High Court of
Australia, He has held various positions
with Shell Australia Limited and
worked for 16 years in Corporate
Advisory at both Macquarie Bank
Limited and UBS AG specialising in the
mining industry, inctuding Head of
Resources for Asia Pacific and in
London as Head of Mining. Mr Dix is
Executive Chairman of Australian Cil
Company, AED Cil Limited and
Chairman of Quadrem Limited, a
Company which provides eBusiness
solutions to the resource sector. He
brings to Aquarius a wealth of
experience gained in the international
business and resources communities.
Mr Dix was appointed to the Aquarius
Board in March 2004 and is a member
of the Audit/Risk, and Nemination
Committees.

G. Edward Haslam

Non-executive Director

Mr Haslam joined Lonmin in 1981 and
was appointed a director of Lonmin
plc in 1999 and Chief Executive
Officer in Novernber 2000. He retired
from Lonmin plc in April 2004.

Mr Haslam is Chairman of HighRidge
Resources plc and a Director of AlM
listed Cluff Gold pic. Mr Haslam was
appointed to the Aquarius Board in
May 2004 and is Chairman of the
Remuneration & Succession Planning
Committee and a member of the
Audit/Risk, and Nomination
Committees.

Zwelakhe Sisutu

Non-executive Director

Mr Sisulu commenced his career as

a journalist in South Africa in the
1970's. A notable political
correspondent, his writings and
political activities led him to be placed
under house arrest during the
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apartheid era, later returning to work
as the editor of the New National
Newspaper. In 1994 he joined the
South African Broadcasting
Corporation where he was CEQ. He is
currently Chairman of Savannah
Resources {Pty) Ltd, Dirleton Minerals
& Energy {Pty) Ltd, Executive
Chairman of Afrimineral Holdings
{Pty) Ltd and Universal Media {Pty)
Ltd. Mr Sisulu was educated in
Swaziland, Soweto and later at the
INSEAD Institute in Paris and was a
Niernan Fellow at Harvard University.
Mr Sisulu holds numerous
international awards for his work in
human rights, as well as the
Presidential Award of South Africa,
awarded by Nelson Mandela in 1998,
Mr Sisulu was appeinted to the
Aguarius Board in February 2005 and
is @ member of the Nomination
Committee of the Group.

Timothy Freshwater

(appointed 9 August 2006)
Non-executive Director

Mr Freshwater is a solicitor in the

UK and Hong Kong and has been
involved in Asian markets for over
30 years. Mr Freshwater, Vice
Chairman of Goldman Sachs Asia, is
also a Director of a number of
companiegs, including Liu Chong Hing
Bank Limited, Pacific Century
Insurance Holdings Limited and Cosco
Pacific Limited. He is a member of the
board of directors of the Community
Chest of Hong Kong.

Catherine E. Markus BA, LLB
{resigned 17 January 2006)
Non-executive Director

Mrs Markus is a qualified attorney,
notary and conveyancer and since
practising as an attorney in South
Africa has held internal corporate
lawyer appointments in engineering
and platinum mining companies for
the last 20 years. Mrs Markus is an
Executive Director of Impala Platinum
Holdings Limited, the world's second

Aguarius Annual Report 2006

largest platinum producer.

Mrs Markus was appainted to the
Aquarius Board in December 2000
and was a member of the
Nomination, and Remuneration &
Succession Planning Committees.
Mrs Markus resigned from the
Aquarius Board on 17 January 20086.

willl M.P. Boehm

Company Secretary

Willi Boehm joined Aquarius in June
1995, He has been with the Company
since the commencement of its
involvement in the platinum sector
and is responsible for the Company's
Corporate Affairs. He has 25 years
experience.

INTERESTS IN THE SHARES AND
OPTIONS OF THE COMPANY

As at the date of this report, the
interest of the Directors in the
shares and options of Aquarius
Platinum were:

Options

exercisable

at £2.54 per

share up to

Common 11 October

Director Shares 2011
N.T. Sibley 620 000 -
S.A Murray 300000 209 865
P.D Quirk 429 878 -
Sir W, Purves - -
D.R. Dix - -
G.E Haslam 5000 -
Z. Sisulu - -
T Freshwater - -

PRINCIPAL ACTIVITIES

The principal activities of companies
within the Group during the financial
year were mineral exploration, mine
development, concentrate
production and investment. During
the year, the principal focus
revolved around the cperations of
the Kroondal platinum mine, the
Marikana platinum mine, the Mimosa
platinum mine and the

commencement of production at the

. Everest platinum mine.

RESULTS OF OPERATIONS

The consalidated net profit of the
Group after pravision for income tax
and outside equity interests was
$85.630m {2005:$20.950m).

REVIEW OF OPERATIONS

Operational highlights during the year
included:

= Group attributable production of
447,693 PGM ounces {2005:
327,669 PCM ounces), up 37%
Record production at Kroondal as
expansion ramped up at the P&SA1,
Execution of the Marikana Pool &
Share Agreement to be called the
P&SA2.

Commissioning of Everest mine
ahead of schedule in December
2005, continuing ramp up into
2006.

Completion of Mimosa's Wedza
Phase IV expansion to deliver more
production in the 2007 financial
year.

Production of PGMs attributable to
shareholders of Aquarius increased
37% to 447,693 PGM ounces from
327,669 PGM ounces. All mines
recorded increased production, with
the exception of Marikana where
Aquarius’ attributable production was
shared following the implernentation of
P&SAZ in September 2005, The P&SA2
will raise total production and add up
to 10 years additional mine life.

In South Africa, the Kroondal P&SA1 is
complete with the project anticipated
to produce 505,000 PGM ounces (50%
attributable to Aquarius) per annum,
with a significant life-of-mine
extension to 2017,

The Marikana Pool & Share Agreement
{P&SAZ2) was completed in September
2005, with construction of
underground activities progressing




well. As Marikana transforms into an
underground focussed operation, the
mine is targeting production of
250,000 PCM ounces a year (50%
attributable to Aquarius), with a
significant life-of-mine extension

to 2024.

in December 2005, the Everest Mine
completed construction and was
transferred to operational status as
of 1 January 2006. Production is
currently split between open pit and
underground operations. In the 2007
financial year the operation will move
exclusively underground and
complete its ramp-up and to produce
an annua! average of 225,000 PCM
ounces over the project’s 10 year
life-of-mine.

The Chrome Tailing Retreatment
Project (CTRP) continues to ramp up
production with improvements
towards the year-end suggesting a
more positive outlook.

In Zimbabwe, the Mimosa Mine
completed the Wedza IV Upgrade
expansion, increasing production
capacity to 168,750 PGM ounces
from 135,000 PGM ounce capacity
{Aquarius attributable 50%).

QOperating Results

Aquarius recorded consolidated
earnings for the year to 30 June
2006 of $85.6 million equal to

US 101 cents per share, a 309%
increase in net profit over the
previous year. The increase is
attributed to a 37% increase in
production to 447,693 PCM ounces
and an increase in the average

4E PCM basket price (Platinum,
palladium, rhodium and gold) for the
Group to US$932 per ounce in 2006
compared to U5$641 per ounce

in 2005.

Revenues from ordinary activities for
the period rose 92% to $426.6 milticn

(comprising sales revenue of $417.4
million and interest and other income
of $9.2 million) from $223.1 million
(sales revenue $210.1 million and
interest and cther income of

$12.2 million). The increased revenue
was due to a 37% increase in PGM
production and a 45% increase in the
average PGM basket price over

the year.

Cost of production for the year at
$223.1 million was lower at $498 per
PCM ounce from $534 per PGM
ounce in FY 2005. The Group cash
halance has increased by $87 miillion
since 30 June 2005 to $162.4 million
at 30 June 2006.

DIVIDENDS

The 2005 final dividend of S US
cents per common share was paid on
7 October 2005. An interim dividend
of 6 US cents per common share was
paid on 23 March 2006. The
directors have declared a final
dividend of 18 US cents per

commeon share for the year ended
30 June 2006.

SIGNIFICANT CHANGES IN THE
GROUP'S STATE OF AFFAIRS

The directors are not aware of any
significant changes in the state of
affairs of the Group that occurred
during the financial year, which has
not been covered elsewhere in this
annual report.

EVENTS SUBSEQUENT TO THE END
OF THE FINANCIAL YEAR

The directors declared a dividend of

$0.18 per share on 10 August 2006.

There have been no other reportable
events subseguent to the end of the
financial year.

LIKELY DEVELOPMENTS AND
EXPECTED RESULTS

Other than matters referred to in
this report, the directors make no
comments regarding the likely
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developments in the operations of
the Group and the expected results
of those operations in subsequent
financial years. in the opinion of the
directors, any further disclosures
would prejudice the interests of
the Group.

ENVIRONMENTAL REGULATION AND
PERFORMANCE

Companies within the Aquarius
Platinum Group are required, on
cessation of mining operations, to
rehabilitate the relevant mining area
on which mining operations have been
conducted. Mr Gert Ackerman,
managing director of AQPSA, is the
officer responsible for compliance on
these matters for all South African
properties within the Group. Mr Alex
Mhembere Managing Director of
Mimosa Group of Companies in
Zimbabwe, is the officer responsible
on these matters for all Zimbabwean
located properties within the Group.
The Company makes annual
contributions to established trusts in
order to pravide for its obligations

in respect of environmental
rehabilitation. Environmental activities
are continuously monitorad to ensure
that established criteria from each
operations’ environmental
management programme, approved
by relevant authorities, has been met.
There have been no known significant
breaches of any environmental
conditions.

MEETINGS OF DIRECTORS

The number of meetings of the board
of directors of the parent entity held
during the year ended 30 June 2006
and the number of meetings
attended by each director are

tabled below:
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Director Number of meetings held whilst In office Number of meetings attended

Remuneration Remuneration

& Succession & Succession | Audit & Risk

Board Planning Audit/Risk Nomination Board Ptanning Management | Norination

N.T. Sibley 4 3 4 1 4 3 3 1
S.A. Murray 4 - - 1 a - - 4
DR. Dix 4 - 4 1 4 - a 4
G.E. Haslam 4 3 4 1 4 3 4 1
C.E. Markus 2 1 - 0 1 0 - 0
Sir W. Purves 4 - 4 1 4 - 4 1
P.D. Quirk 4 - - 1 4 - - 1
Z. Sisulu 4 - - 1 3 - - 1
T. Freshwater " 0 - - 0 0 - - 0

" Mrs C.E. Markus retired as a director on 17 January 2006 and Mr T, Freshwater was appointed a director on 9 August 2006

DIRECTORS' AND OFFICERS'
INSURANCE

During the year, the parent entity has
paid an insurance premium in respect
of a contract insuring against liability
of current directars and officers. The
directors have not included details of
the nature of the liabilities covered or
the amount of the premium paid in
respect of the directors’ and officers’
liability insurance contract, as such
disclosure is prohibited under the
terms of the contract.

GOING CONCERN

The Directors are satisfied that the
Company has adequate financial
resources to continue in operational

existence for the foreseeable future.
The financial statements have been
prepared on the going concern basis,

DIRECTORS' AND EXECUTIVES'
EMOLUMENTS

The Board is responsible for
determining and reviewing
compensation arrangements for the
Directors and executive
management. The Board assesses
the appropriateness of the nature
and amount of emoluments of such
officers on an annual basis by
reference to industry and market
conditions. In determining the nature
and amount of officers’
emoluments, the Board takes into

DIRECTORS' EMOLUMENTS

consideration the Company’s financial
and operational performance.

each element of the emolument of

each Director of the Group and the

top 5 executives in aggregate during |
the financial year are shown in the

table below. Refer also Note 33 -

Share Based Payment Plans and Note

34 - Related Party Disclosures for
participation by the Directors’ and the

top 5 executives in the Company's

Share Plan and Option Plan.

|
Details of the nature and amount of |

Signed in accordance with a resolution
of the directors.

Post
Short Term Employment]
Remuneration | Audit/Risk | Base Retirement
Director Board Fee | Committee |Committee]| Satary Bonus Benefits Total
$ $ $ $ $ $ $
N.T. Sibley 120,000 4,500 4,500 - - - 129,000 Stuart Murray
S.A Murray'™| 80,000 - - (480,326 | 937,808 34689 1,512,823 Director
DR, Dix 60,000 - 4,500 - - - 64,500
GE. Haslam | 60,000 9,000 4,500 - - - | 73500 28 September 2006
C.E. Markus 45,000 3,375 - - - - 48,375
Sir W. Purves| 60,000 - 9,000 - - - 69,000
P.D.Quirk ~ 60,000 - - - - - 60,000
Z. Sisulu 60000 - - - - - 60,000
T. Freshwater - - - - - - -
525,000 16,875 22,500 (480,326 | 937,808 34,689 |2,017198
Top S
Executives'? - - - 912,178 | 443,880 | 163,886 [1,519,954

4423 182 of Mr SA. Murray's remuneration was paid by AQP(SA) in South African Rand.
™ The Top 5 Executives include 1 Australian based executive and 4 South African based executives.
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CORPORATE GOVERNANCE REPORT

YEAR ENDED 30 JUNE 2006

The following Statement sets out
the governance practices of the
AgQuarius group.

The Board of Directors of Aquarius is
responsible for the corporate
governance of the Group. The Board
guides and monitors the business
affairs of Aquarius on behalf of
shareholders by whom they are
elected and to whom they are
accountable.

In accordance with the Australian
Stock Exchange Corporate
Governance Council's {the Council's)
"Principles of Good Corparate
Governance and Best Practice
Recommendations® (the
Recommendations), the Company will
disclose the extent to which it has
followed the guidelines and any
reasons for departure from these.
The Board will continue to review and
respond to corporate governance
requirements. For further
information on the corporate
governance policies adopted by
Aquarius, refer to our website,
www.aquariusplatinum.com

BOARD OF DIRECTORS

The Board is responsible for the
overall management of the Company.
It is governed by a Charter, a
summary of which ¢an be found on
the Aguarius website at
www.agquariusplatinum.com. Among
other matters, the Charter sets cut
the framework for the management
of the Company, the responsibilities
of the Board, its direction, strategies
and financial objectives and how they
will be monitored.

In order to retain full and effective
control over the Company and
monitor the executive management
team, the Board meets regularly and
at least on a quarterly basis, Details
of Directors’ attendance at these
meetings is set out in the Directors’
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Report. In consultation with the Chief non-executive directors, and one
Executive Officer and the Company executive director, Mr Stuart Murray,
Secretary, the Chairman sets the Chief Executive Officer.
agenda for these meetings. All
irectors m a matter to the
ggendzrie a:x?e(iitives of the The division of responsibilities
ey exe between the Chairman and the Chief
Company contribute to board papers ] . )
\ L Executive Officer is reviewed regularly
and are from time to time invited to i i
attend Board meetings and is defined below.
9 + The Chairman, Mr Nicholas Sibley, is
respensible for leadership of the
Each director has the right to seek pons ) p
. . ] Board ensuring they receive
independent professional advice on )
) ) " accurate, timely and clear
matters relating to their positicn as ) L -
. \ information in order to facilitate
a director or committee member of ) .
. effectiveness of its role. The
the Company at the Company’s ) . .
) ) Chairman is responsible for
expense, subject to prior approval of . - .
. . effective communication with
the Chairman, which shall not be
. shareholders.
unreasonably withheld.
The names of the Directors in office * Mr Stuart Murray, Chief Executive
at the time of this Report and their Officer, leads executive
relevant gualifications and management. He has been
experience are set out in the delegated responsibility by the
Directors’ Report within this Annual Board for the day-to-day operation
Report. Their status as non- and administration of the Company.
executive, executive or independent The Chief Executive Officer is
directors and tenure on the Board is assisted in managing the business
set out in the table below. of the Group by the Managing
Director, the Executive Committee
The Bye-laws of the Company and the Board of Aquarius Platinum
determine that the Board consists of {South Africa) (Pty) Ltd. Mr Murray
not less than two and no more than represents the Croup’s interests as
nine directors. At the date of this a director in the Mimosa Group of
report, the Board is comprised of companies which own the Mimosa
eight directors, seven of whom are Platinum Mine in Zimbabwe.
goard Structure
Name of director in office | Date appointed Executive/
Independent
at the date of this report: to office Non-executive
N.T. Sibley - Chairman 26 Qctober 1999 Non-executive Yes
S.A. Murray - CEQ 21 May 2001 Executive No
D.R. Dix 31 March 2004 Non-executive Yes
G.E. Haslam 1 May 2004 Non-executive Yes
Sir W. Purves 10 February 2004 Non-executive Yes
P.D. Quirk 19 July 2002 Non-executive Yes
T. Freshwater 9 August 2006 Non-executive Yes
Z. Sisulu 4 February 2005 Non-executive No
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INDEPENDENCE OF NON-EXECUTIVE
DIRECTORS

IndJependence of directors in essence
m2ans those directors independent
of management and free of any
businass or other relationship that
could, or could reascnably be
porceived to, materially interfere

w th the exercise of unfettered and
independent judgement.

In line with the ASX Principles of Good
Carporate Governance and Best
P-actice Recommendations the Board
has accepted the guidelines outlined
balow in determining the

ir. dependence of non-executive
directors. In accordance with these,
al directors, with the exception of
Mr Stuart Murray as CEQ of the
(ompany and Mr Zwelakhe Sisulu,
vtho represents SavCon's BEE
interests, are deemed independent.

“he Board has accepted the
following definition of an
independent director.

An Independent Director is someone
who is not a member of
nanagement, is a non-executive
Jirector and who:

3) is not a substantial shareholder
{5%) of the Company or an officer
of, or otherwise associated directly
with a substantial shareholder of
the Company;

b) within the last three years has not
been employed in an executive
capacity by the Company or
another Group member, or been a
director after ceasing to hold any
such employment;

¢} within the last three years has not
been a principal of a material
professional adviser or a material
consultant to the Company or
another Group member, or an
employee materially associated
with the service provided;

d)is not a material supplier or
customer of the Company or
other Group member, or an officer
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of or otherwise associated directly
or indirectly with a material
supplier or customer;

e) has no material contractual
refationship with the Company or
another Group member other
than as a director of the
Company:

) has not served on the board for a
period which could, or could
reasonably be perceived to,
materially interfere with the
director's ability to act in the best
interest of the Company; and

g}is free from any interest and any
business or other relationship
which could, or could reascnably
be perceived to, materially
interfere with the director's
ahility to act in the best interest
of the Company.

SENIOR INDEPENDENT NON-
EXECUTIVE DIRECTOR

The Senior Independent Non-
Executive Director, Sir William
Purves, is appointed by the Board.

COMPANY SECRETARY

The Company Secretary, Mr Willi
Boehm, is responsible for supporting
the effectiveness of the Board by
monitoring that Board policy and
procedures are complied with,
coordinating the flow of information
within the Company and the
completion and despatch of items
for the Beard and briefing materials.
The Company Secretary is
accountable to the Board on 2l
governance matters. All directors
have access £o the services of the
Company Secretary. The
appointment and removal of the
Company Secretary is a matter for
the Board as a whole.

SUCCESSION PLANNING

The Board brings the range of skills,
knowledge, internztional experience
and expertise necessary to govern
the Group, but it is aware of the
need to ensure processes are in

place to assist with succession
planning, not only for the Board, but
within senior management. The Board
periodically assesses its balance of
skills and those of the Group in order
to maintain an appropriate balance
within the Company.

INDUCTION TRAINING AND
CONTINUING PROFESSIONAL
DEVELOPMENT

In order to assist new directors and
key executives in fulfilling their duties
and responsibilities within the
Company, an induction pregramme is
provided by the Chief Executive
Qfficer, which includes meetings with
the executive team and visits to the
operating sites of the Company in
South Africa and Zimbabwe. The
program enables the new appointees
to gain an understanding of the
Company’s financial, strategic,
operational and risk management
position, Full access to all
documentation pertaining to the
Company is provided. It ensures new
directors and key executives are
aware oOf their rights, duties and
responsibilities.

PERFORMANCE REVIEW

The Board of Aquarius conducts a
performance review of itself on an
ongoing basis throughout the year.
The small size of the Company and
hands on management style requires
an increased level of interaction
between directors and executives
throughout the year. Board members
meet amongst themselves and with
management both formally and
informatly. The Board considers that
the current approach that it has
adopted with regard to the review of
its performance and of its key
executives, provides the best
guidance and value to the Group.



DIRECTORS' RETIREMENT AND
RE-ELECTION

Aquarius’ Bye-laws determine that at
each Annual General Meeting, at least
one third of the Board are retired by
rotation, therefore holding their
positions for no fonger than three
years. This period of time provides
continuity. NMon-executive directors
are appointed for a three-year term
and may be invited to seek
reappointment. A Director appointed
during the year is subject for election
at the forthcoming Annual General
Meeting. Pursuant to the bye Laws of
the Company, the managing director
is not subject to retirement by
rotation,

SECURITIES TRADING POLICY

The Board has adopted a policy
covering dealings in securities by
directors and relevant emplovees.
The poficy is designed to reinforce to
shareholders, customers and the
international community that
Aguarius’ directors and relevant
employees are expected to comply
with the law and best practice
recommendations with regard to
dealing in securities of the Company.

In addition to the Australian Stock
Exchange Listing Rules, a director and
relevant employees must comply
with the Model Code on directors’
dealings in securities, as set out in
the Appendix to Chapter 16 of the
Listing Rules of the London Stock
Exchange, a copy of which can be
found on the Aquarius website at
www.aquariusplatinum.com.

In addition to restrictions on dealing
in “Closed Periods™, a director and
relevant employees must not deal in
any securities of the Company on
considerations of a short, term
nature and must take reasonable
steps to prevent any dealings by, or
on behalf of, any person connected
with him in any securities of the

Company on consideration of a short
term nature. In line with the listing
rules of the Australian Stock
Exchange {ASX), the UK Listing
Autherity (LSE) and the JSE
Securities Exchange South Africa
(JSE), all dealings by directors in the
securities of the Company are
announced to the market.

COMMITTEES OF THE BOARD

The Board has established three
standing committees to assist in the
execution of its responsibilities: the
Audit/Risk Committee, the
Remuneration & Succession Planning
Committee, and the Nomination
Cormmittee. Other committees are
formed from time to time to deal
with specific matters,

In line with best practice, each of the
committees operates under a
Charter approved by the Board
detailing their role, structure,
responsibilities and membership
requirements. Each of these
Charters is reviewed annually by the
Board and the respective committee.
Summaries of the Remuneration &
Succession Planning, Nomination
Committee Charters and a complete
Audit/Risk Committee Charter can
be found on the Aquarius website at
www.aquariusplatinum.com.

AUDIT/RiSK COMMITTEE

The Audit/Risk Committee {the
Committee) has been established to
assist the Board of Aguarius in
fulfilling its corporate governance
and oversight responsibllities in
relation to the Company's financial
reports and financial reporting
process, internal control structure,
risk management systems {financial
and non-financial) and the external
audit process. The Committee is
governed by a charter approved by
the Board.

The Committee consists of:
« four members;
« only non-executive directors;
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 only independent directors; and

* an independent chairperson, who
shall be nominated by the Board
from time to time but who shall not
be the chairperson of the Board,

The members of the Committee at
the date of this report are as follows:
= Sir William Purves (Chairman)

+ Mr Nicholas Sibley

* Mr David Dix

* Mr Edward Haslam

Qualifications of Audit/Risk
Committee members:

Sir William Purves is the Chairman of
the Audit Committee and Senior
Independent Director of the
Company. Sir William joined the
Hongkong and Shanghai Banking
Corporation in 1954 {now part of
the HSBC Group). He was appointed
Chief Executive in 1986 and Group
Chairman the following year,

Mr Sibley is a chartered accountant, a
director of TanzaniteOne Ltd, Corney
& Barrow Group Ltd and of two
investment companies. He was
formerly chairman of Wheelock
Capital from 1894 to 1997, as well as
executive chairman of Barclays

de Zoete Wedd (Asia Pacific) Limited,
from 1989 to 1993, Mr Sibley is a
former managing director of

Jardine Fleming Holdings Ltd.

Mr David Dix’s background is in
economics, law and taxation. He is a
Barrister and Solicitor in the High
Court of Australia. He has held
positions with Shell Australia Limited,
Macquarie Bank Limited and spent
nine years with UBS Warburg, based in
Melbourne as Head of Resources for
Asia Pacific and London as Head of
Mining. Mr Dix is Executive Chairman
of Australian Qit Company,

AED Oil Limited and Chairman of
Quadrem Limited, a Company which
provides eBusiness solutions to the
resource sector.
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Mr Haslam is the former Chief
Executive of Lonmin plc. He joined
Lonmin in 1981, was appointed a
director in 1999 and Chief Executive
Officer in November 2000. He retired
from Lonmin in April 2004. Mr Haslam
is Chairman of HighRidge Resources
plc, and a director of CIuff Gold plc.

The Board deems all members of the
Committee have the relevant
experience and understanding of
accounting, financial issues and the
mining industry to enable them to
effectively oversee audit procedures.

The Committee reviews the
performance of the external auditors
on an annual basis and meets with
them at least twice a year to;

+ review the results and findings of
the audit at year end and half year
end and recommend their
acceptance or otherwise to the
Board; and

review the results and findings of
the audit, the appropriateness of
provisions and estifates included
in the financial results, the
adequacy of accounting and
financial controls, and to obtain
feedback on the implementation
of recommendations made.

The Committee receives regular
reports from the external auditor on
the critical policies and practices of
the Company, and all alternative
treatments of financial information
within generally accepted accounting
principles that have been discussed
with management.

The Committee assesses the
Company's structure, business and
controls annually. It ensures the
Board is made aware of internal
control practices, risk management
and compliance matters which may
significantly impact upon the
Company in a timely manner.
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The Committee meets when deemed
necessary and at least twice a year.
The Company Secretary acts as
secretary of the Committee and
distributes minutes to all Board
mermbers.

Details of attendance at Committee

Meetings are set out in the Directors’

Report.

REMUNERATION & SUCCESSION
PLANNING COMMITTEE

The members of the Remuneration
and Succession Planning Committee
{the Committee) at the date of this
report are:

« Mr Edward Haslam (Chairrman}

+ Mr Nicholas Sibley

The Committee is governed by a
charter approved by the Board, a
summary of which is available on the
Company's website
www,aquariusplatinum.com. The
Board deem all members of the
Committee have the relevant
experience and understanding to
enable them to effectively oversee
their responsibilities. The members
of the Committee are non-executive
directors, both of whom the Board
consider independent.

The committee reviews
compensation arrangements for the
directors and the exacutive team.
The committee assesses the
appropriateness of the nature and
amount of emoluments of such
officers on a periodic basis by
reference to relevant employment
market conditions, with the overall
objective of ensuring maximum
shareholder benefit from the
retention of a high quality executive
team. Such officers are given the
opportunity to receive their base
emoluments in a variety of forms
including cash and fringe benefits
such as motor vehicles. The nature
and amount of directors’ and

officers” emoluments are linked to the
Comgany's financial and operationat
performance,

In carrying out its responsibilities, the
Committee is authorised by the Board
to secure the attendance of any
person with relevant experience and
expertise at Committee meetings, if it
considers their attendance to be
appropriate and to engage, at the
Company's expense, outside legal or
other professional advice or
assistance on any rmatters within its
charter or terms of reference.

The Committee reviews succession
planning for key executive positions
{other than executive Directors) to
maintain an appropriate batance of
skills, experience and expertise in the
management of the Company. The
Committee does not allow for
retirement benefits of Non-executive
Directors and Non-executive Directors
are remunerated by way of an annual
fee in the form of cash and do not
receive options or bonus payments.

For details of remuneration of
Directors and Executives please refer
to the Directors’ Report,

The Committee meets as necessary,
but must meet at least once a year.
The Company Secretary acts as
secretary of the meetings and
distributes minutes to all Board
members. Details of attendance at
Committee Meetings is set out in the
Directors’ Report.

NOMINATION COMMITTEE

In order to fulfil the Company's
responsibility to shareholders to
ensure that the composition,
structure and operation of the Board
is of the highest standard, the full
Board of Aquarius acts as the
Nomination Committee. The Board
believes the input of all directors is
essential due to their respective




expertise and knowledge of the
platinum industry and exposure
to the markets in which the
Group operates,

The Board is guided by a Charter,
a summary of which is available on
www .aquariusplatinum.com. The
Board may at times take into
consideration the advice of
external consultants to assist with
this process.

Meetings take place as often as
necessary, but the Committee must
meet at least once a year, The
Company Secretary acts as secretary
of the meetings and distributes
minutes to alk Board members.

Appeintments are referred to
shareholders at the next available
opportunity for election in
general meeting.

CONTINUOUS DISCLOSURE

The Company has in place a
Continuous Disclosure Policy, a
summary of which is available on the
website www.aquariusplatinum.com.
The Policy is in line with the
Australian Stock Exchange’s guidance
policy on timely and balanced
disclosure, This outlines the
Company’s commitment to
disclosure, ensuring that timely and
accurate information is provided to
all shareholders and stakeholders.
The Company Secretary is the
nominated Communication Officer
and is responsible for liaising with the
Board to ensure that the Company
complies with its continuous
disclosure requirements.

A three member Disclosure
Committee has been formed
comprising the Chief Executive
QOfficer, Mr Stuart Murray, the
Company Secretary, Mr Wil Boehm

and any one non-executive director,
The Disclosure Committee is
responsible for overseeing and
¢oordinating the disclosure of
infermation and announcements to
the regulatory authorities, analysts,
brokers, shareholders, the media and
the public.

The Beard regularly reviews the
Company's compliance with its
continuous disclosure obligations.

COMMUNICATIONS WITH
SHAREHOLDERS

Shareholder communication is given
high pricrity by the Company. In
addition to statutory requirements,
such as the Annual Report and Financial
Statements for the half and full year,
Aquarius Platinum maintains a website
which contains announcements and
quarterly reports which have been
released to the listing authorities - the
ASX, LSE and the JSE. Media articles
and presentations are also placed on
the website as they occur so they may
be viewed by shareholders and
prospective investors. Sharehalders are
able to contact the Company via the
website at info@aquariusplatinum.com.
Through the website, shareholders are
also given the opportunity to provide
an emall address through which they
are able to receive these documents.
The Chief Executive Officer hosts
web-casts for the half-year and
full-year results, notification of

these is provided to all on the

website database.

MEETINGS

Aguarius Notice of Meeting materials
are distributed to shareholders with
an accompanying explanatory
memorandum. These documents
present the business of the meeting
clearly and concisely and are
presented in a manner that will not
mislead shareholders or the market

AQUARIUS
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as a whole. The Notice is despatched
to shareholders in a timely manner
providing at least 24 days notice
pursuant to the Bye-laws of the
Company. Each notice includes the
business of the meeting, details of
the location, time and date of the
meeting and proxy voting instructions
are included,

Upon release of the Notice of Meeting
and Explanatory Memorandum to the
ASX, LSE and the JSE, a full text of
the Notice of Meeting and
Explanatory Memorandums is placed
on the website of the Company at
www.aquariusplatinum.com for
shareholders and other market
participants wha may consider
investing in the Company.

CODE OF CONDUCT

The Aquarius Code of Conduct has
been developed by the Board to
provide a framework for all
employees to conduct the business of
the Company in an ethical and legal
manner. It is important that the
Company maintains its cbiigations to
shareholders, the community,
contractors and suppliers,

There are areas in which the Company
must develop detailed policies in
accordance with the requirements of
local authorities and comply with local
laws. To this end the Code of Conduct
stands more as a set of principles
developed by the Board to guide
employees to act with integrity and
make informed choices when
communicating or acting on behalf of
the Company.

The Board and management cf the
Company have a clear commitment to
the Code of Conduct. A summary of
The Code of Conduct is available on
www.aquariusplatinum.com,
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CORPORATE COVERNANCE REPORT .

YEAR ENDED 30 JUNE 2006
T

CORPORATE GOVERNANCE COMPLIANCE
‘ Natification of Departure

Item 8.1: Performance evaluation of the Board and key executives

E (planation of Departure

T1e Board of Aquarius conducts its performance review of itself on an ongoing basis throughout the year. The small size of the Company
and hands on management style requires an increased level of interaction between directors and executives throughout the year. Board
rmembers meet amongst themselves and with management both formally and informally. The Board considers that the current approach
that it has adopted with regard to the review of its perfarmance and of its key executives provides the best guidance and vatue to the
Group.

It'em 9.1: Disclosure of remuneration policy and procedures

Explanation of Departure

The Group operates in an industry that has a limited number of participants. The industry is under constant pressure from skills shortages
and is expased to a high level of staff poaching. To protect against this, the Company considers it imprudent to disclose the names and
t1e exact value of the remuneration received by each of the top five non-director executives. However, in accardance with the

£.5X Principles of Good Corporate Governance, the Company advises that the total amount paid, as set out in the Directors’ report, to
the top 5 non-director executives includes payments in respect of salaries, non-cash benefits such as motor vehicles and

superannuation cantributions.

IDIRECTORS' DECLARATION

in accordance with a resclution of the Board of Directors of Aguarius Platinum Limited, | state that, in the opinion of the Directors,

1. the financial statements and notes of the consolidated entity:

i) give atrue and fair view of the financial position as at 30 June 2006 and the performance for the year ended on that date of
the consalidated entity; and

il comply with International Accounting Standards; and

2. there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due and payable.

Jn behalf of the Board

Stuart Murray
Director
28 Septernber 2006
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INDEPENDENT AUDITOR'S REPORT AQUARIUS

YEAR ENDED 30 JUNE 2006

-} ] I

Independent audit report to members of Aquarius Platinum Limited

Scope

The financial report and directors” responsibility

The financial report comprises the consolidated balance sheet, income statement, statement of cash flows, statement of recognised
income and expenses and accompanying notes to the financlal statements, and the directors’ declaration for Aquarius Platinum Limited,
for the year ended 30 June 2006.

The directors of the Company are responsibte for preparing a financial report that gives a true and fair view of the financial position and
performance of the consalidated entity, and that complies with international Financial Reporting Standards. This includes responsibility
for the maintenance of adequate accounting records and internal controls that are designed to prevent and detect fraud and error, and
for the accounting policies and accounting estimates inherent in the financial report.

Audit approach

We conducted an independent audit of the financial report in order to express an opinion on it t0 the members of the Company. Qur
audit was conducted in accordance with International Standards on Auditing, in order to provide reasonable assurance as to whether the
financial report is free of material misstatement. The nature of an audit is influenced by factors such as the use of professional
judgement, selective testing, the inherent limitations of internal control, and the availability of persuasive rather than conclusive
evidence. Therefore, an audit cannot guarantee that all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents fairly, in accordance with International
Financial Reporting Standards, a view which is consistent with our understanding of the consolidated entities financial position, and of its
performance as represented by the results of its operations and cash flows.

We formed our audit opinion on the basis of these procedures, which inctuded:

« examining, on a test basis, information to provide evidence supporting the amounts and disclosures in the financial report, and

= assessing the appropriateness of the accounting policies and disclosures used and the reasonableness of significant accounting
estimates made by the directors.

While we cansidered the effectiveness of management’s internal controls over financial reporting when determining the nature and

extent of our procedures, our audit was not designed te provide assurance on internal controls.

We performed procedures to assess whether the substance of business transactions was accurately refiected in the financial report.
These and our other procedures did not include consideration or judgement of the appropriateness or reasonableness of the business
plans or strategies adopted by the directors and management of the Company.

Independence
We are independent of the Company, and have met the independence requirements of Australian and International professional ethical
pronouncements.

Audit opinion

In our opinion, the financial report of Aquarius Platinum Limited presents fairly, in accordance with International Financial Reporting
Standards, a view which is consistent with our understanding of the consolidated entity's financial position as at 30 June 2006 and of its
performance as represented by the results of its operations and cash flows for the year then ended.

1L,

Emst & Young

L

J P Dowling

Partner

Perth

Date: 28 September 2006

Aguarius Annual Report 2006 55



56

CONSOLIDATED INCOME STATEMENT

YEAR ENDED 30 JUNE 2006
2006 2005

Note $'000 $'000
Revenue 7 430,656 212,922
Other income 7 g141 12,202
Cost of sales 7 (223,039) (174,906)
Gross profit before amortisation of fair value uplifts | 216,758 50,218
Amortisation of fair value uplifts of mining assets {7.162) {6,745)
Gross profit after amortisation of fair value uplifts of mining assets ; 209,596 43,473
Administrative costs 7 (8,052} {6,006}
Other operating costs 7 913 484
Profit from operating activities 202,457 37,951
Finance costs 7 (10,383} (9,889}
Profit before income tax 192,074 . 28,062
income tax expense 8 (51,071}, (3,446)
Net profit after income tax 141,003 24,616
Minority interest (55.373) (3.666)
Net profit attributable to members of the parent 29 85,630 . 20,950
Earnings per share
Basic earnings per share (cents per share) 9 100.87 25.32
Diluted earnings per share (cents per share) 9 9912 | 2517
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CONSOLIDATED BALANCE SHEET AQUARIUS

AS AT 30 JUNE 2006
[ |
2006 2005

Note $'000 $'000
ASSETS
Non current assets
Receivables 11 6,590 -
Available for sale investments 12 404 437
Property, plant and equipment 13 206,626 137.819
Mining assets 14 247,601 271,050
Total non current assets 461,221 409,306
Current assets
Cash 16 162,425 75,251
Trade and other receivables 17 66,721 44,695
Availabte for sale investrments 18 4 3
inventories 19 19,823 16,308
Other 20 1 1
Totat current assets 248,974 138,258
Total assets 710,195 545,564
EQUITY AND LIABILITIES
Capital and reserves
Issued capitat 27 12,652 12,413
Reserves 28 147,653 151,774
Retained earnings 29 155,254 78,801
Equity attributable to equity holders of the parent 315,559 242,088
Minority interest 30 78,278 32,573
Total equity 393,837 275,561
Non current liabilities
Payables 21 130,104 140,144
Interest bearing liabilities 22 85,372 16,067
Deferred tax liabilities 8 73,311 53,789
Provisions 23 32,108 24,526
Total non current liabilities 280,895 234,523
Current liabilitles
Trade and other payables 24 32,852 25,526
Interest bearing liabilities 25 29 12
Current tax liabilities 8 2,209 9,612
Provisions 26 373 330
Total current liabilities 35,463 35,480
Total liabilities 316,358 270,003
Total equity and lizbilities 710,195 545,564
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CONSOLIDATED STATEMENT OF CASH FLOWS

YEA? ENDED 30 JUNE 2006

2006 2005
Note $'000 $'000
Ca;h flows from operating activities
Re«;eipts from customers 402,837 197,521
Payments to suppliers and employees {194,064) (164,546}
Int=rest received 8,256 6,655
Int=rest and other finance costs paid {10,383) {7.657)
Ot er income 885 1,087
Income taxes paid (32,000) (1,602)
Net cash from operating activities 175,531 31,458
Czsh flows from investing activities
Payments for property plant & equipment and mine development costs {111,059) {90,279}
Praceeds from sale of property, plant and equipment - 296
Pzyments for purchase of equity investments - (476)
Pzyments for mine closure/rehabilitation costs (1,821) (2,138}
Proceeds from sale of shares in subsidiary - 4,445
Ni:t cash used in investing activites (112,880 {88.152)
Ciish flows from financing activitles
Proceeds from issue of shares 7,192 38,193
Share issue costs - (6,461)
Proceeds from borrowings 53,591 87,459
Rapayment of share-plan loans 2,398 1,713
Rapayment of barrowings {26,989} {71.032)
Principal portion of lease liability 16 (7)
Dividends paid {9,147} (4,924)
Met cash from financing activities 27,161 54,921
Met increase/{decrease) in cash held 89,812 {1,773
(ash at beginning of the financial year 75,251 77,942
Met foreign exchange differences (2,638) {918)
Cash at end of the financial year 16 162,425 75,251
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CONSOLIDATED STATEMENT OF
RECOGNISED INCOME AND EXPENSES AQUARIUS

YEAR ENDED 30 JUNE 2006
I ]
2006 2005
Note $'000 $'000
Foreign currency translation adjustments (13,945) {5,608)
Net gain recognised directly in equity (13,945} {5,608)
Net profit for the year 85,630 20,950
Total recognised income and expenses for the period 71,685 15,342
Attributable to:
Equity holders of the parent 36,201 7,748
Minority interest 35,484 7.594
Total recognised income and expenses for the period 71,685 15,342 I
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NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

AT 20 JUNE 2006

J

1. CORPORATE INFORMATION
The consolidated financial statements of Aquarius Platinum Limited for the vear ended 30 June 2006 were authorised for Issue in
accordance with a resolution of the directors on 28 September 2006. Aquarius Platinum Limited is a limited Company incorporated
and domiciled in Bermuda whose shares are publicly traded. The principal activities of the Group are described in the Director's
Report.

2. BASIS OF PREPARATION
The consolidated financial statements have been prepared under the historical cost accounting convention except for available for
sale investments that have been measured at fair value.

Statement of Compllance

The consolidated financial statements of Aguarius Platinum Limited and all its subsidiaries have been prepared in accordance

with International Financial Reporting Standards {IFRS), which comprise standards and interpretations a2pproved by the International
Accounting Standards Board, and International Accounting Standards and Standing Interpretations Committee interpretations
approved by the International Accounting Standards Committee (JASC) that remain in effect.

The consolidated financial information is presented in US Dollars and has been rounded to the nearest thousand US Dollars unless
otherwise stated. Where appropriate, figures for the financial year ended 30 June 2005 have been re-stated to make them
comparable with amended classifications adopted for the financial year ended 30 june 20086.

Basis of Consolidation
The consolidated financial statements comprise the accounts of Aquarius, the parent Company and its controlled subsidiaries, after
the elimination of all material interCompany transactions.

Subsidiaries are consolidated from the date the parent entity obtains control until such time as control ceases. Where there is a loss
of control of a subsidiary, the consolidated accounts include the results for the part of the reporting period during which the parent
entity had control. A list of subsidiaries appears in Note 34(a}.

Acquisitions are accounted for using the purchase method of accounting.

The accounts of subsidiaries are prepared for the same reporting period as the parent entity, using consistent accounting policies.
Adjustments are made to bring into line any dissimitar accounting policies which may exist,

The group’s interest in the jointly controlled entity, Mimosa Investments Limited (MIL), is accounted for in the Aquarius consolidated
financial statements using proportionate consolidation in accordance with 1AS 31, "Interests in Joint Yentures®.

Minority interest principally represents the interests in AQPSA not held by the Company.

3. CHANGES IN ACCOUNTING POLICIES
In the current year, the Group has adopted all of the new and revised Standards and Interpretations issued by the International
Accounting Standards Board (the IASB) and the International Financial Reporting Interpretations Committee (IFRIC) of the IASB that
are relevant to its operations and effective for accounting periods beginning on 4 July 2005. The adoption of these new and revised
Standards and Interpretations has resulted in changes to the Group's accounting policies in the following areas that have affected
the amounts reported for the current or prior years:

IFRS 2 "Share-based Payrnent”
The revised accounting policy for share-based payment transactions is described below. See Note S(v)

IFRS 2 Share-based Payment requires the recognition of equity-settled share-based payments at fair value at the date of grant and

the recognition of liabilities for cash-settted share-based payments at the current fair value at each balance sheet date. Prior to the
adoption of IFRS 2, the Group did not recognise the financial effect of share-based payments.
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3. CHANGES IN ACCOUNTING POLICIES {continued)

In accordance with the transitional provisions of IFRS 2, the Standard has been applied retrospectively to all grants of equity
instruments after 7 November 2002 that had not vested as at 1 July 2005. For the year ending 30 June 2008, the change in
accounting policy has resulted in a net decrease in profit for the year of $251,825. There was no impact on profits in prior years
and no material impact on earnings per share as alt awards had vested at the time of grant.

1AS 32 “Financial Instruments; Disclosure and Presentation {revised 2003}"

The Group has adopted 1AS 32 {revised 2003), which is effective for the annual reporting periods beginning on or after 1 January
2005. The revised standard provides more clarity and guidance on the classification of financial instruments. Accordingly the
non-current fiability classified as “other” in the comparative period amounting to $10.6 million has been reclassified to equity.

IFRS 6 "Exploration for and Evaluation of Mineral Resources”

Prior to the introduction of IFRS 6, in the absence of an International Standard on exploration and evaluation costs, the Group
accounted for such costs in accordance with Australian Accounting Standard AASB 1022 "Accounting for the Extractive Industries”.
Adaption of IFRS 6 allows the Group to continue to apply its existing accounting policies on exploration and evaluation costs. The
policy for exploration and evaluation costs is disclosed in Note 5(b).

IFRIC 4 "Determining whether an arrangement contains a lease”

During the financial year, the Group opted to earty adopt IFRIC 4. As a result all major contracts with the mining contractors were
scrutinised to identify whether any embedded leases exist. The effect of the adoption in the current year was that an asset and

corresponding lease liability of ZAR 32.7 million were recognised in the financial statements. There was no material Impact on the

income statement during the period.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

Significant accounting judgements

In the process of applying the Group's accounting policies, management has made the following judgements, apart from those
invalving estimations, which have the most significant effect on the amounts recognised in the financial statements:

« Determination of mineral resources and ore reserves
Aquarius estimates its mineral resources and ore reserves in accordance with the Australian Code for Reporting of Exploration
Results, Mineral Resources and Ore Reserves 2004 (the *JORC code’). The information on mineral resources and ore reserves was
prepared by or under the supervision of Competent Persons as defined in the JORC code.

There are numerous uncertainties inherent in estimating mineral resources and ore reserves and assumptions that are valid at
the time of estimation may change significantly when new information becomes available.

Changes in the forecast prices of commodities, exchange rates, production costs or recovery rates may change the economic
status of reserves and may, ultimately, result in the reserves being restated. Such changes in reserves could impact on
depreciation and amortisation rates, asset carrying valtues, deferred stripping costs and provisions for decommissioning

and restoration.

Significant accounting estimates and assumptions

The carrying amounts of certain assets and liabilities are often determined based on estimates and assumptions of future events.
The key estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of certain
assets and liabilities within the next annual reporting period are:

« [mpairment of capitalised exploration and evaluation expenditure
The future recoverability of capitalised exploration and evaluation expenditure is dependent on a number of factors, including
whether the Group decides to exploit the related lease itself or, if not, whether it successfully recovers the related exploration
and evaluation asset through sale.
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' NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

CONTINUED

T

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

Factors which could impact the future recoverability include the level of proved, probable and inferred mineral resources, future
technological changes which could impact the cost of mining, future legal changes (including changes to environmental
rastoration obligations) and changes to commodity prices.

To the extent that capitalised expioration and evaluation expenditure is determined not to be recoverable in the future, this wilt
reduce profits and net assets in the period in which this determination is made.

In addition, exploration and evaluation expenditure is capitalised if activities in the area of interest have not vet reached a stage
which permits a reasonable assessment of the existence or otherwise of economically recoverable reserves. To the extent that it
is determined in the future that this capitzlised expenditure should be written off, this will reduce profits and net assets in the
period in which this determination is made.

Impairment of capitalised mine development expenditure

The future recoverability of capitalised mine development expenditure is dependent on a number of factors, including the ievel
of proved, probable and inferred mineral resources, future technological changes which could impact the cost of mining, future
legal changes (including changes to environmental restoration obligations) and changes to commodity prices.

To the extent that capitalised mine development expenditure is determined not to be recoverable in the future, this will reduce
profits and net assets in the period in which this determination is made.

Impairment of property, plant and equipment

Property, plant and equipment is reviewed for impairment if there is any indication that the carrying amount may not be
recoverable. Where a review for impairment is conducted, the recoverable amount is assessed by reference to the higher of
‘value in use’ (being the net present value of expected future cash flows of the relevant cash generating unit) and ‘fair value less
costs to sell.

In determining value in use, future cash flows are based on:

» Estimates of the quantities cf economically recoverable ore reserves and mineral resources for which there is a high degree
of confidence of economic extraction;

+ Future production levels;

*  Future commodity prices; and

* Future cash costs of production and ¢apital expenditure consistent with the asset base used to estimate future reserves.

Variations to the expected future cash flows, and the timing thereof, could result in significant changes to any impairment losses
recognised, if any, which could in turn impact future financial results,

Restoration Provisions

The Croup records the present value of the estimated cost of restoring operating locations in the period in which the obligation
arises, which is typically at the commencement of producticn. The nature of the restoration activities includes the removal of
facilities, abandonment of mine sites and rehabilitation of the affected areas. In most instances this arises many years in the
future. The application of this policy necessarily requires judgmental estimates and assumptions regarding the date of
abandonment, future environmental legislation, the engineering methodelogy adopted, future technologies to be used and the
asset specific discount rates used to determine the present value of these cash flows.
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5. SIGNIFICANT ACCOUNTING POLICIES

{a) Investments and other financial assets

(b

Financial assets in the scope of IAS 39 are classified as either financial assets at fair value through profit or loss, loans and
receivables and available-for-sale financlal assets, as appropriate. When financial assets are recognised initially, they are measured
at fair value, plus, in the case of investments not at fair value through profit or loss, directly attributable transaction casts.

The Group determines the classification of its financial assets after initial recognition and, where allowed and appropriate,
re-evaluates this designation at each financial year-end.

All regular way purchases and sales of financlal assets are recognised at the trade date ie. the date the Group commits to
purchase the asset.

The fair valug of investments that are actively traded in organised financial markets is determined by reference to quoted
market bid prices at the close of business on the balance sheet date. For investments where there is no active market,

fair value is determined using valuation technigues. Such techniques include using arm’s length market transactions, reference
to the current market value of anather instrument, which is substantially the same, discounted cash flow analysis and option
pricing models.

Avaifable For sale financial assets

Available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-sale or are not
classified as either financial assets at fair value through profit or loss, loans and receivables and available-for-sale financial assets.
After initial recognition available-for sale financial assets are measured at fair value with gains or losses being recognised as a
separate component of equity until the investment is derecognised or until the investment is determined to be impaired at which
time the cumulative gain or loss previously reported in equity is included in the income statement.

Heid for trading

Financial assets are classified as held for trading if they are acquired for the purpose of selling in the near future. After initial
recognition, investments which are classified as held for trading are measured at fair value, Gains or losses on Investments held
for trading are recognised in income.

Held to maturity

Other long-term investments that are intended to be held-to-maturity, such as bonds, are subseguently measured at amortised
cost using the effective interest rate method. Amortised cost is calculated by taking into account any discount or premium on
acquisition, over the period to maturity. For investments carried at amortised cost, gains and losses are recognised in income
when the investments are derecognised or impaired, as well as through the amortisation process.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market, Such assets are carried at amortised cost using the effective interest method. Gains and losses are recognised in income
when the loans and receivables are derecognised or impaired, as well as through the amortisation process.

Mining Assets
Mining assets comprise exploration, evaluation and mine development costs and the cost of mineral properties acquired.

Exploration and Evaluation Expenditure

Expenditure on exploration and evaluation is accounted for in accordance with the "area of interest’ method. Exploration and

evaluation expenditure is capitalised provided the rights to tenure of the area of interest is current and either:

+ the exploration and evaluation activities are expected to be recouped through successful devetopment and exploitation of
the area of interest or, alternatively, by its sale; or

» exploration and evaluation activities in the area of interest have not at the reporting date reached a stage which permits a
reascnable assessment of the existence or otherwise of economically recoverabie reserves, and active and significant
operations in, or relating to, the area of interest are continuing.
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CONTINUED

5. SIGNIFICANT ACCOUNTING POLICIES (continued)

tc)

When the technical feasibility and commercial viability of extracting a mineral resource has been demonstrated then any
capitalised exploration and evaluation expenditure is reclassified as capitatised mine development. Prior to reclassification,
capitalised exploration and evaluation expenditure is assessed for impairment.

Impairment
The carrying value of capitalised exploration and evaluation expenditure Is assessed for impairment at the cash generating unit
level whenever facts and circumstances suggest that the carrying amount of the asset may exceed its recoverable amount,

The recoverable amount of capitalised exploration and evaluation expenditure is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

For an asset that does not generate largely independent cash inflows, recoverable amount is determined for the cash-generating
unit to which the asset belongs, unless the asset’s value in use can be estimatad to be close to its fair value.

Animpairment exists when the carrying amount of n asset or cash-generating unit exceeds its estimated recoverable amount.
The asset or cash-generating unit is then written down to its recoverable amount. Any impairment asses are recognised in the
income statement.

Mine Development Expenditure

Mine development expenditure represents the costs incurred in preparing mines for production, and includes stripping and waste
removal costs incurred before production commences. These costs are capitalised to the extent they are expected to be
recouped through successful exploitation of the related mining leases. Onice production commences, these costs are amaortised
using the units-of-production method based on the estimated economically recoverable reserves to which they relate or are
written off if the mine property is abandoned.

impairment
The carrying value of capitalised mine development expenditure is assessed for impairment whenever facts and circumstances
suggest that the carrying amount of the asset may exceed its recoverable amount.

The recoverable amount of capitalised mine development expenditure is the higher of fair value less costs to sell and valug in use.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset.

For an asset that does not generate largely independent cash inflows, recoverable amount is determined for the cash-generating
unit to which the asset belongs, unless the asset's value in use can be estimated to be close to its fair value,

An impairment exists when the carrying amount of an asset or cash-generating unit exceeds its estimated recoverable amount.
The asset or cash-generating unit is then written down to its recoverable amount. Any impairment losses are recognised in the
income statement.

Derecognition of Financial Assets and Liabilities
A financial asset (or, where applicable a part of a financial asset or part of a Group of similar financial assets) is
derecognised where:
* the rights to receive cash fiows from the asset have expired;
« the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full without
material delay to a third party under a ‘pass-through’ arrangement: or
= the Group has transferred its rights to receive cash flows from the asset and either (a) has transferred substantially all the
risks and rewards of the asset, or (b) has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)

(d

—

Where the Group has transferred its rights to receive cash flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of
the Group’'s continuing involvement in the asset. Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

Where continuing involvement takes the form of a written and/or purchased option (including a cash-settled option or similar
provision} on the transferred asset, the extent of the Group's continuing involvement is the amount of the transferred asset
that the Croup may repurchase, except that in the case of a written put aption {including a cash-settled option or similar
provision) on an asset measured at fair value, the extent of the Group’s continuing involvement is limited to the lower of the fair
value of the transferred asset and the option exercise price.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. Where an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such a2n exchange or modification is treated as a derecagnition of the original liability and the
recognition of a new lizbility, and the difference in the respective carrying amounts is recognised in profit or loss.

Impairment of Financial Assets
The Group assesses at each balance sheet date whether a financial asset or Group of financial assets is impaired.

Asset carried at amortised cost

If there is objective evidence that an impairment loss on loans and receivables carried at amortised cost has been incurred, the
armount of the joss is measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows {excluding future credit losses that have not been incurred) discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate computed at initial recognition). The carrying amount of the asset shall be
reduced either directly or through use of an allowance account. The amount of the loss shall be recognised in profit or loss.

The Group first assesses whether objective evidence of impairment exists individually for financial assets that are individually
significant, and individually or collectivety for financial assets that are not individuzlly significant. If it is determined that no
objective evidence of impairment exists for an individually assessed financial asset, whether significant or not, the asset is
included in a Group of financial assets with similar credit risk characteristics and that Group of financial assets is collectively
assessed for impairment. Assets that are individually assessed for impairment and for which an impairment loss is or continues to
be recognised are not included in a collective assessment of impairment.

If, in a subsequent period, the amount of the impairment lkoss decreases and the decrease can be related objectively to an event
occurring after the impairment was recagnised, the previously recognised impairment loss is reversed. Any subsequent reversal
of an impairment loss is recognised in the income statement, to the extent that the carrying value of the asset does not exceed
its amortised cost at the reversal date.

Assets carrfed at cost

If there is objective evidence that an impairment loss on an unquoted equity instrument that is not carried at fair value because
its fair value cannot be reliably measured, or on a derivative asset that is linked to and must be settled by delivery of such an
unguoted equity instrument has been incurred, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the current market rate of return for a
similar financial asset.
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)
Available-for-sale financial assets
If an available-for-sale asset is impaired, an amount comprising the difference between its cost (net of any principal payment and
amortisation) and its current fair value, less any impairment loss previously recognised in profit or loss, is transferred from equity
to the income statement. Reversals in respect of equity instruments classified as available-for-sale are not recegnised in profit.
Reversals of impairment losses on debt instruments are reversed through profit or loss, if the increase in fair value of the
instrument can be obhjectively related to an event occurring after the impairment loss was recognised in profit or 10ss.

(e

Foreign Currencies

The consolidated financial statements are stated in US Dollars which is the Company’s functional and presentation currency.
Each entity in the Group determines its own functional currency and items included in each entity are measured using that
functional currency.

Foreign currency transactions

Transactions in foreign currencies are recorded in the applicable functional currency at the rate of exchange ruling at the date of
| the transaction. Monetary assets and lizbilities denominated in foreign currencies are translated at the rate of exchange ruling at
| the balance sheet date. Non-monetary items are recorded in the applicable functional currency using the exchange rate at the
: date of the transaction. All exchange differences are taken to the income statement.
|

Translation of financial reports of foreign cperations

The Mimosa nvestments Limited Group financial statements incorporate those of its controlled entities in Zimbabwe, which have
been prepared using US Doflars as the functional currency. The functional currency of subsidiaries in South Africa is considered to
be the South African Rand. The functional currency of subsidiaries in Australia is considered to be the Australian Dollar.

The assets and liabilities of these entities are translated to the Group presentation currency at rates of exchange ruling at the
balance sheet date. Income and expense items are translated at average exchange rates for the period. Any exchange
differences are taken directly to the foreign currency translation reserve. On disposal of a foreign entity, cumulative deferred
exchange differences are recognised in the income statement as part of the profit or loss on sale,

(f) Property, Plant and Equipment
Costs and valuation
All items of property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment in
value. The carrying values are reviewed far impairment when events or changes in circumstances indicate that the carrying value
may not be recoverable and where carrying values exceed their recoverable amount, assets are written down to their
recoverable amount.

Depreciation

Property, piant and equipment, excluding land, is depreciated at rates based on the expected useful economic life of each item,
using the straight line method. Mine plant is amortised using the lesser of its useful life or the life of the mine based on the
straight-line or unit of production method respectively. Buildings and equipment, which includes vehicles and furniture, are
depreciated on the straight-line basis at rates, which will reduce their book values to estimated residual values over their
expected useful lives. Capitalised lease assets are depreciated over the shorter of the estimated useful life of the asset or the
lease term. The major depreciation rates for all periods presented are:

* Buildings 3to12.5 years

* Furniture and fittings 3to 5 years

= Plant and equipment, including assets held under lease 3 to 13 years

—

Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Aquarius Group and the
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is recognised:

{9
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)
interest
Revenue is recognised as the interest accrues on interest bearing cash deposits, using the effective interest method.

Sale of Goods
Revenue on sale of goods is recognised when risks and rewards of ownership of the goods have passed to the buyer.

Dividends
Revenue is recognised when the Group’s right to receive the payment is established.

(h) income Taxes
Current tax
Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted by the balance sheet date.

|
|
|
|
|
| Deferred tax
Deferred income tax is provided using the liability method on temporary differences at the balance sheet date between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax liabilities are recognised
for all taxable temporary differences, except
* Where the deferred tax liability arises from the initial recognition of goodwill ar of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss; and
= inrespect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, where the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.
|
|
|
|

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax credits and
unused tax loses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry-forward of unused tax credits and unused tax loses can be utilised except:
= where the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition of an
' asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
! accounting profit nor taxable profit or loss; and
| « inrespect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, daferred tax assets are recognised only to the extent that it is probable that the temporary differences will
; reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is
| no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be
utilised. Unrecognised deferred income tax assets are reassessed at each balance sheet date and are recognised to the extent
that it has beccme probable that future taxable profit will allow the deferred tax asset to be recovered,

Deferred income tax assets and liahilities are measured at the tax rates that are expected to apply to the year when the asset is
realised or the liability is settled, based on tax rates {and tax laws} that have been enacted or substantively enacted at the
balance sheet date.

. Income tax relating to items recognised directly in equity is recognised in equity and not in the income statement.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set of current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation autharity.
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)

)]

Employee Entitlements

Provision is made for employee entitiement benefits accumulated as a result of employees rendering services up to the balance
date. Liabilities arising in respect of wages and salaries, annual leave and other benefits expected to be settled within twelve
months of the balance date are measured at rates which are expected to be paid when the liability is settled.

All other emplayee entitlement liabitities are measured at the present value of estimated payments to be made in respect of
services rendered up to reporting date.

Contributions for pensicns and other post employment benefits to defined contribution plans are recognised in the income
statement as incurred during the period in which employees render the related service.

) Interest Bearing Loans and Borrowings
Loans and barrowings are initially recognised at the fair value of the consideration received less directly attributable
transaction costs.
After initial recognition, all interest bearing ioans and borrowings, other than liabilities held for trading, are subsequently
measured at amaortised cost using the effective interest method.

(k) Borrowing costs
Borrowing costs are recognised as expenses in the period in which they are incurred.

(I} Trade and Other Payables
Liabilities for trade and other payables which are normally settled on 30 - 90 day terms, are carried at cost which is the fair value
of the consideration to be paid in the future for goods and services received, whether billed or not billed to the Group.

{m} Provisions
Provisions are recegnised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. Where the Group expects some or all of a provision to be reirmbursed, the reimbursement
is recognised as a separate asset but only when the reimbursement is virtually certain, The expense relating to any provision is
presented in the income statement net of any reimbursement. If the effect of the time value of money is material, provisions
are discounted using a current pre-tax rate that reflects, where appropriate, the risks specific to the liability. Where discounting
is used, the increase in the provision due to the passage of time is recognised as a borrowing cost,

{n) Cash

Cash and cash equivalents include cash on hand and in banks, and deposits at call which have an original maturity of three months
or less. For the purpose of the consolidated cash flow statement, cash and cash equivalents consist of cash and cash equivalents
as defined above, net of outstanding bank overdrafts.

{0) Inventories

Inventories comprise consumables, reef ore stockpiled and concentrate awaiting further processing and are valued at the lower
of cost and net realisable value. Cost is determined using the weighted average method and includes direct mining expenditure
and an appropriate proportion of overhead expenditure, which approximates production cost.

(p) Trade and Other Receivables

Trade receivables include actual invoiced sales of PGM concentrate as well as sales not yet invoiced for which deliveries have been
made and the risks and rewards of ownership have passed. Sale of PGM concentrate is settled in USD based on the average
market price of the month ruling up to three months after the month of delivery. The receivable amount calculated for the PGM
concentrate delivered but not vet invoiced is based on the latest available average mineral price multiplied by the spot rate ruling
at 30 Jure.
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)
Other receivables are stated at cost less any allowance for uncollectible amounts. An allowance is made when there is objective
evidence that the Group will not be able to collect the debts. Bad debts are written off when identified.

{q) Provision for Mine Site Rehabilitation
The provision for rehabilitation represents the cost of restoring site damage following initial disturbance. Increases in the
provision are capitalised to deferred mining assets to the extent that the future benefits will arise. Cost incurred that related to
an existing condition caused by past operations and do not have a future econamic benefit are expensed.

Cross rehabilitation costs are estimated at the present value of the expenditures expected to settle the obligation. using
estimated cash flows based on current prices. The estimates are discounted at a pre-tax rate that reflects current market
assessments of the time value of money and where appropriate the risk specific to the liability. The unwinding of the discount is
recorded as an accretion charge within finance costs.

Rehabilitation ¢costs capitalised to mining sssets are amortised over the operating life of each mine using the units of production
method based on estimated proven and probable mineral reserves. Expenditure on ongoing rehabilitation costs is brought to
account when incurred.

In South Africa, annual contributions are made to an Environmental Rehabilitation Trust Fund, created in accordance with
South African Statutory requirements, to fund the estimated cost of rehabilitation during and at the end of the life of a mine.
The funds that have been paid into the trust fund plus the growth in the trust fund are shown as an asset on the balance sheet.

(r) Share Capital
Share capital is recognised at the fair value of the consideration received by the Company. Incremental costs directly attributable
to the issue of new shares or options are shown in equity as a deduction from the proceeds

(s) Leases
Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified as operating leases.
Operating lease payments are recognised as an expense in the income statement on a straight-ling basis over the lease term.,

Finance leases, which transfer to the Group substantially all the risks and benefits incidental to ownership of the feased item, are
capitalised at the inception of the lease at the fair value of the leased property or, if lower, at the present value of the minimum
| lease payments. Lease payments are apportioned between the finance charges and reduction of the lease liability so as to
. achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged directly against income.
(t) Interest in Joint Ventures
The Group's interest in joint ventures is accounted for by proportionate consolidation, which involves recognising a
proportionate share of the joint venture’s assets, liabilities, income and expenses with similar items in the consolidated financial
statements on a line-by-line basis.

—

Impairment

The carrying amounts of the Group's assets are reviewed at each balance sheet date to determine whether there is any
indication of impairment. If there is any indication that an asset may be impaired, its recoverable amount is estimated and the
book value of the asset is written down to its recoverable amount. The recoverable amount is the higher of net selling price and
value in use,

{u

—

In assessing value in use, the expected future cash flows from the asset are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. An
impairment loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount.
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. SIGNIFICANT ACCOUNTING POLICIES (continued)

For an asset that does not generate cash inflows and that is largely independent of those from other assets, the recoverable
amount is determined for the cash-generating unit to which the asset belongs. An impairment loss is recognised in the income
statement whenever the carrying amount of the cash-generating unit exceeds its recoverable amount.

A previously recognised impairment 10ss is reversed if the recoverable amount increases as a result of a change in the estimates
used to determine the recoverable amount, but not to an amount higher than the carrying amount that would have been

determined (net of depreciation) had no impairment loss been recognised in prior years.

v

—

Share-based Payment Transactions
Employees (including senior executives) of the Group receive remuneration in the form of equity based payment transactions,
whereby employees render services as consideration for equity instruments (‘equity-settled transactions’),

The Croup currently has a Share Plan and an Option Plan for directors and employees. Loans made under the Share plan are
treated as share based compensation under IFRS 2.

Equity-settied transactions

The cost of equity-settled transactions with employees is measured by reference to the fair value at the date on which they are
granted. The fair value is determined by an external valuer using a binomial or Black & Scholes pricing model, further details of
which are given in Note 3e. In valuing equity-settled transactions, nc account is taken of any performance conditions, other than
conditions linked to the price of the shares of the Company, if applicable.

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity, over the period in which
the performance and/or service conditions are fulfilled, ending on the date on which the relevant employees become Fully
entitled to the award (‘the vesting date’). The cumulative expense recognised for equity-settled transactions at each reporting
date until the vesting date reflects the extent to which the vesting period has expired and the Group's best estimate of the
number of equity instruments that will ultimately vest. The income statement charge or credit for a period represents the

+- Mmovement in cumulative expense recognised as at the beginning and end of that period.

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is conditional upon a market
condition, which are treated as vesting irrespective of whether or not the market condition is satisfied, provided that all other
performance conditions are satisfiad.

Where the terms of an equity-settled award are modified, as 2 minimum an expense is recognised as if the terms had not been
modified. In addition, an expense is recognised for any modification, which increases the total fair value of the share-based
payment arrangement, or is otherwise beneficial to the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as If it had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. However, if a new award is substituted for the cancelled award, and
designated as a replacement award on the date that it is granted, the cancelled and new awards are treated as if they were a
modification of the original award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of earnings per share.
Shares in the Group acquired on market and held by the Share Plan are included within the eguity benefits reserve.

(w) Adoption of IFRS during the year
The Group has adopted the following revised standards during the year and comparative figures have been amended as required.
Adoption of revised standards does not have any effect on equity as at 1 January 2004.

= IAS 1 Presentation of Financial Statements;
* 1AS 2 Inventories;
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5. SIGNIFICANT ACCOUNTING POLICIES (continued)
* 1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors;
* 1A% 10 Events after the Balance Date;
* |AS 24 Related Party Disclosures;
« [AS 27 Consolidated and Separate Financial Statements;
+ IAS 31 Interest in Joint Ventures;
= |AS 33 Earnings Per Share
* IAS 39 Financial Instruments; Reccgnition and Measurement

Future Accounting Standards

At the date of authorization of these financiat statements, the following Standards and Interpretations were in issue but not yet
effective:

« IFRS 7 “Financial Instruments: Disclosures”

+ |FRIC 5 “Right to Interests Arising from Decommissioning, Restoration and Envirenmental Rehabilitation Funds®

—

(x

The directors anticipate that the adoption of these Standards and Interpretations in future periods are not expected to have a
material impact on the financial statements of the Group.

6. SEGMENT INFORMATION
{a) Seament products and locations
The primary reporting format is determined to be geographical segments as the Group’s risks and returns are predominantly
affected by geographical location. The Group's operating companies are organised and managed separately according to their
geographical location, with each segment representing the country of incorporation, operation and focation of assets.

The Group operates predominantly two geographical segments. Mining and exploration operations take place in South Africa and
Zimbabwe, with administration functions in Australia and Bermuda.

The mining and exploration segment explores for and produces platinum Group metalks including platinum, palladium, rhodium and
i gold. The other business segment relates to general head office and corporate activities.

The Group’s geographical segments are based on the location of the Group’s assets.

(b

—rt

Segment accounting policles
The Group generally accounts for inter-segment revenues and transfers as if the transactions were to third parties at current
market prices. Revenues are attributed to geographic areas based on the iocation of the assets producing the revenues.

Segment accounting policies are the same as the consclidated entity’s policies.
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{v) Geographical segments

30 June 2006 Bermuda South Africa Australia Zimbabwe Eliminations Consolidated
External sales - 349,192 - 68,236 - 417,428
External other income 207 5,578 1,152 2,204 - 9,141
Intersegment revenues 12,803 - 504 ) - (13,307} -
Segment revenue 13,010 354,770 1,656 70,440 (13,307} 426,569
Segment result {2,942} 160,633 {1,096) 32,704 2,775 192,074
Income tax expense (51,071)
Profit after tax 141,003
Minority Interest (55,373)
Net Profit 85,630
Segment assets 61,299 541,799 24,731 82,366 - 710,795
Segment liabilities 24,364 282,225 374 9,395 - 316,358

Other segment information:

Capital expenditure - 93,950 - 8,846 - 102,796
Amortisation of fair value

uplift - 6,889 - 273 - 7,162
Amortisation and

depreciation - 18,749 25 2,881 - 21,655
Other non-cash expenses 9 819 (987) 1,073 - 914
30 June 2005 Bermuda South Africa Australia Zimbabwe Eliminations Consolidated
External sales - 160,859 - 49,266 - 210,125
External other revenues 4,210 6,841 1,061 88 2 12,202
Intersegment revenues 8,164 - 492 - {B.656}) -
Segment revenue 12,374 167,700 1,553 49,354 (8.654) 222,327
Segment result 1,624 7.212 1,399 15,751 2,076 28,062
Income tax expense {3.446}
Profit after tax 24,616
Minority Interest {3,666}
Net Profit 20,950
Segment assets 46,531 411,806 19,815 67,412 - 545,564
Segment liabilities 25,225 234,329 127 10,322 - 270,003
Other segment information:
Capital expenditure - 79,557 3 7,599 - 87,159
Amortisation of fair value

uplift - 6,488 - 257 - 6,745
Amortisation and

depreciation - 17.421 30 2,308 - 19,759
Other non-cash expenses 25 (1,029) 1,346 112 - 484
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{d) Business segments
Corporate and

30 June 2006 Mining and Exploration Investment Consolidated
Segment revenue 417,428 9,141 426,569
Segment assets 624,165 86,030 710,195
Capital expenditure 102,796 - 102,796
30 June 2005
Segment revenue 210,125 12,202 222,327
Segrnent assets 479,218 66,346 545,564
Capital expenditure 87,156 3 87,159
2006 2005
$'000 $'000
7. REVENUE AND EXPENSES
Revenue
Sale of mine products 417,428 210,125
Foreign exchange gain on sales 13,228 2,797
430,656 212,922
Other income
Gain on sale of mine properties , - 296
Gain on sale of investments - 4,164
Interast income 8,256 6,655
Qther ' 835 1,087
' 9,141 12,202
Cost of sales
Amortisation and depreciation 21,655 19,729
Cost of production 199,543 153,753
Rovyalties 41,841 1,424
223,039 174,906
Administrative costs '
Advertising and promotion 207 715
Audit, tax and accounting 137 217
Consulting fees 2,569 1,493
Directors’ fees 583 208
Depreciation of plant and equipment 25 30
Share based payments 252 -
Legal fees 656 208
Printing and stationery 26 76
Rental on operating leases 110 66
Subscriptions and conferences 201 25
Telephone and facsimile 87 103
Travel 686 400
Wages, salaries and employee benefits 1,935 1,804
Other 578 561
8,052 6,006
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2006 2005
_ $'000 $'000
7, REVENUE AND EXPENSES (continued)
Other operating costs
Foreign exchange (gain)/loss {913) (484)
{913) (484)
Finance costs
Interest and borrowing costs 8,668 7.978
Accretion of mine-site rehabilitation liability 1,715 1,911
10,383 9,889
| staff costs
Salaries and wages 7,016 8,927
' Provisions for employee entitlernents 546 378
Superzannuation 463 233
Share based payments 252 -
8,277 9,538
Depreciation and amortisation Included in consolidated income statement
Depreciation 10,365 10,609
Amortisation of fair value uplift on mining assets 7,162 6,745
Amortisation of original ¢ost of mining assets 11,290 9,150
28,817 26,504
3. INCOME TAX )
Major component of tax expense for the year:
Current tax 26,098 3,430
Deferred tax : 24,973 16
Income tax expense before minority interest 1 51,071 3,446

As a Bermudian corperation, Aquarius has no tax liability under that jurisdiction with respect to income derived. Certain of its foreign
derived income is subject to applicable tax in the countries from which such income is derived.
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The group's effective tax rate in 2006 was 26.6% (2005: 12.3%). A reconciliation of income tax expense applicable to profit from
operating activities before income tax at the statutory income tax rate to income tax expense at the Group's effective income tax

rate at years end is as follows:

2006 2005

$'000 $°000
Profit from ordinary activities before income tax 192,074 28,062
At the South African income tax rate of 29% {2005:29%) 55,701 8,138
Lower Zimbabwe income tax rate of 15% (2,975} {1.858)
Lower Mauritius income tax rate of 15% {33) 525
Change in deferred tax balance due to change in Zimbabwe tax rate from 20% to 15% - (442)
Change in deferred tax balance due to change in South African tax rate from 30% to 25% - {893)
Profits of parent Company not subject to taxation {2,194) {131)
Foreign exchange adjustments 600 (1,771}
Unrecoanised tax losses 149 {554)
income not assessable {933) -
Capital profit not assessable for income tax purposes - 85
Expenditure not allowable for income tax purposes 1,140 464
Withholding tax on dividends and technical fees received 1,397 {156}
Under/(over) provision from prior year (1,781) 37
At effective income tax rate of 26.6% {2005: 12.3%) 51,071 3,446
Current tax liabilities
Tax payable 2,209 9,612
Deferred tax liabilities
Capital allowances 50,636 28,611
Fair value uplift on mining assets 22,909 24,915
Mine closure costs 7.586 6,646
Provision for mine site rehabilitation (9,360} (6,703}
Prepayments 25 63
Other 1,515 257
Deferred tax liability 73,311 53,789
Reconciliation of movement In deferred tax labillities to tax expense
Balance of deferred tax liabilities at beginning of year 53,789 56,917
Foreign exchange revaluation of deferred tax liabilities (5,451) {3,144)
Deferred tax expense 24,973 16
Deferred tax liability 73311 53,789

At 30 June 2006, the potential benefit of tax losses of a foreign subsidiary amounting to $5.8m (2005: $6.0m) has not been brought

to account in these financial statements, as it is not probable that the benefit will flow to that entity.
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- 2006 2005
9. EARNINGS PER SHARE
{a) Basic earnings per share - cents per share 100.87 25.32
Basic earnings per share is calculated by dividing the net profit for the vear attributable to
ordinary shareholders by the weighted average number of ordinary shares outstanding during
the vear.
(b} Diluted earnings per share - cents per share 99.12 2517
Diluted earnings per share is calculated by dividing the net profit attributable to ordinary
shareholders by the weighted average number of shares outstanding during the year (after
adjusting for the effects of dilutive options).
$'000 $'000
{c) Reconciliations
Net profit used in calculating basic and diluted earnings per share 85,630 20,950
Number of Number of
shares shares
Weighted average number of shares used in the calculation of basic earnings per share 84,891,630 82,753,892
Effect of dilutive securities
Share options 1,500,319 485,892
Adjusted weighted average number of shares used in the calculation of diluted earnings
per share 86,391,949 83,239,784

10. DIVIDEND PROPOSED OR DECLARED

A final dividend of 18 cents per common share was declared for the current vear (2005: $0.05) on 10 August 2006. The dividend has

not been recognised as a liability in the consolidated financial statements at 30 June 2006.

Total dividends paid during the 2006 financial year amounted to $9,177.850. This consisted of a final 2005 dividend paid during
October 2005 of $4,145,656 ($0.05 per share) and an interim dividend paid during March 2006 of $5,032,194 ($0.06 per share).

Total dividends paid during the 2005 financial year amounted to $4,965,234. This consisted of a final 2004 dividend paid during
October 2004 of $2,482,617 ($0.03 per share) and an interim dividend paid during March 2005 of $2,482,617 ($0.03 per share).
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2006 2005
$'000 $'000

11.

12.

13.

RECEIVABLES ~ NON CURRENT

Amount due from joint venture participant for share of mine site closure costs 6,590 -
Based on the first and second Notarial Pooling and Sharing agreements (PSA's) with Anglo Platinum, AQPSA holds a contractual right
to recover 50% of the rehabilitation liability relating to environmental rehabilitation resulting from PSA operations from Rustenburg
Platinum Mines Limited (RPM), where this rehabilitation relates to property owned by AQPSA. Likewise RPM holds a contractual right
to recover 50% of the rehabilitation fiability relating to environmental rehabilitation resulting from PSA operations from AQPSA,
where the rehabilitation relates to property owned by RPM. Refer also Note 21 (b).

AVAILABLE FOR SALE INVESTMENTS — NON CURRENT
Shares in other corporations _ 404 437
Available for sale financial assets consist of investments in ordinary shares and therefore have no fixed maturity date or coupon rate.

PROPERTY, PLANT AND EQUIPMENT

Plant &
Land & Plant & Equipment

Buildings Equipment Under Lease Total
30 June 2006
Beginning carrying vatue 2,861 134,930 28 137,819
Additions 1,872 22,436 5,087 29,395
Disposals - - - -
Depreciation (261) {10,098) {6) {10,565)
Transfers from mining assets 5,388 58,088 - 63,476
Net exchange differences differencesiation {10) {13,099) {590) {13,699)
Closing carrying value 9,850 192,257 4,519 206,626
At cost 10,600 226,479 4,543 241,622
Accumulated depreciation {750) {34,222) (24) {34,996)
Closing carrying value 9,850 192,257 4,519 206,626
30 June 2005
Beginning carrying value 3,607 117,688 37 121,332
Additions - 37.319 - 37,319
Disposals - - - -
Depreciation {143) {10.457) (9) {10,609)
Transfers to mining assets {594) {2,170) - (2,764)
Net exchange differences differencesiation (9) (7,450) - (7.459)
Closing carrying value 2,861 134,930 28 137,819
At cost 3,355 161,870 46 165,271
Accumulated depreciation (494} (26,940) {18) {27.452)
Closing carrying value 2,861 134,930 28 137.819

Praperty, plant and equipment owned by AQPSA carried at $157.2m serves as security for an interest bearing loan to Rand Merchant
Bank Limited as described further in Note 22.
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2006 2005
. $'000 $'000
14.MINING ASSETS
Comprising deferred exploration and evaluation costs, mine development costs and mineral
properties as follows:
Mining tenements 157,104 158,415
Accumulated amartisation (39,556) (32,288)
117,548 126,127
Development ¢osts 126,450 138,382
Accumulated amortisation (23,386) (17,106)
103,064 121,276
Closure costs 26,989 23,647
247,601 271,050
Reconclifation of mining assets:
QOpening balance 271,050 235,309
Additions/expenditure incurred during the year 73,401 49,840
Provision for rehabilitation provision increment 8,222 9,747
| Amortisation and depreciation charges (18,452} (15,895}
| Transfers (to)/from property, plant & equipment (63,476) 2,764
= Net exchange differences (23,144) {10,715}
I .
| Closing batance 247,601 271,050

In accordance with the Group’s policy on mining assets, the directors have reviewed the carrying value of mineral exploration
. tenements as at 30 June 2006. The value of the mineral exploration tenements is carried forward as an asset provided the rights to
tenure of the area of interest is current and either:

+ the exploration and evaluation activities are expected to be recouped through successful development and exploitation of the
area of interest or, alternatively, by its sale; or

» exploration and evaluation activities in the area of interest have not at the reporting date reached a stage, which permits a
reasonable assessment of the existence, or otherwise of economically recoverable reserves, and active and significant operations
in, or relating to, the area of interest are continuing.

AQPSA has established an Environmental Rehabilitation Trust inte which the Company makes annual contributions in order to provide
for its obligations in respect of environmental rehabifitation. Refer Note 23. AQPSA also contributes to the Rustenburg Platinum
Mines Rehabilitation Trust in order to provide for the obligations in respect of environmental rehabilitation for part of the obligation
incurred in the Notarizl Pooling and Sharing Agreement.
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15, INTEREST IN JOINT VENTURES

The Group has the following interest in joint ventures:

+ a50% interest in two joint ventures each referred to as the “Notarial Pooling & Sharing Agreements™. The principal activities of
the joint ventures is to extend the Kroondal mine over the boundary of the properties covering the Kroondal ming and expand
the Marikana mine operations through mineral rights contributed by Anglo Platinum through its subsidiary, Rustenburg Platinum

Mines Ltd.

= a50% interest in Mimosa Investrments Limited, which owns and cperates the Mimosa mine and a 50% interest in a joint venture
know as the “Chrome Tailings Retreatment Project”.

The Group's share of the assets, liabilities, revenue and expenses of the joint ventures which are included in the consolidated financial

statements, are as follows:

AQUARIUS

PLATINUM LIMITED

2006 2005

$'000 $000

Current assets 196,920 60,297
Nen current assets 211,219 90,098
408,139 150,395
Current liabilities (33,732) (16,892)
Non current liabilities (10,637) (2.726)
363,770 130,777

Revenue 414,180 152,497
Cost of sales {183,531) {91,209)
Administration and other expenses 1,722 (736)
Interest received 2,516 308
interest expense {1,090) {2,728)
Profit before income tax 233,797 58,132
Income tax expense (5,324) {943)
Net profit 228,473 57,189

16. CASH .

Cash at bank 134,351 48,894
Short term deposits 28,074 26,357
162,425 75,251

The interest rate earned from cash at bank and short-term deposits ranged from 4,5% to 6.5% per annum. Short term deposits have
maturity dates of three months or less.
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2006 2005
$'000 $'000

17. TRADE AND OTHER RECEIVABLES
Trade receivables 64,429 33,327
QOther receivables 2,292 11,368
66,721 44,695

Trade receivables have been reduced by an amount of:

+  $65.786m (2005: $32.311m) relating to the pre-financing by Implats of delivered PGM concentrates. This amount is subject to
interest at the London Inter-Bank Offered Rate (LIBOR) plus 1%. It is repayable in 3 instalments during July, August and September
2006.

«  $26.741m (2005: $8.412m) relating to the pre-financing by Rustenburg Platinum Mines Limited of delivered PGM concentrates.
This amount is subject to interest at the Johannesburg Interbank Acceptance Rate (JIBAR) plus 2.75%. It is repayable in
3 instalments during July, August and September 2006,

18. AVAILABLE FOR SALE INVESTMENTS - CURRENT
Shares quoted on prescribed stock exchange q 3

q 3
Available for sale financial assets consist of investrnents in ordinary shares and therefore have no fixed maturity date or coupon rate.

19. INVENTORIES

Ore stockpiled at cost 2099 ‘ 4,141
PCM concentrates at cost 2,293 2,118
Consumables at cost 13,431 10,049

19,823 16,308

20. OTHER CURRENT ASSETS . ) .
Qther 1 1

21. PAYABLES (NON-CURRENT}

Loans - other corporations {unsecured) (a) ' -_-1“2'8.54_33 ] 140,141
Amount due to joint venture participant in respect of mine closure costs (b) 1,261 | -
130,108 140,141

(a) Loans - other corporations refers to non-interest bearing shareholder loans in AQPSA totalling ZAR 936,702,193 (2005:
ZAR 936,702,193). The loans are dencminated and repayable in ZAR and have no fixed terms of repayment. These loans,
together with the interest bearing shareholder loan to Saveon referred to at Note 22(a) rank pari passu with the other
shareholder loans and are subordinate to the Rand Merchant Bank Limited loan referred to at Note 22(a).

b

Based on the first and second Notarial Pooling and Sharing agreements (PSA) with Anglo Platinum, AQPSA holds a contractual
right to recover 50% of the rehabilitation liability relating to environmental rehabilitation resulting from PSA operations from
Rustenburg Platinum Mines Limited (RPM), where this rehabilitation relates to property owned by AQPSA. Likewise RPM holds a
contractual right to recover 50% of the rehabilitation liability relating to environmentai rehabilitation resulting from PSA
operations from AQPSA, where the rehabilitation relates to property owned by RPM. Refer also Note 11.
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2006 2005
$'000 $000
22. INTEREST-BEARING LIABILITIES (NON-CURRENT)
ZAR loan facility (a) 6,709 381
USD loan facility {(a) 19,515 -
Loan - other corporation {(unsecured) (b) 13,755 14,961
Other secured loans {c) 46 695
Finance lease liahilities 5,047 30
45,372 16,067
Total facility available:

Rand Merchant Bank loan facility 61,897 44,649
61,897 44,649

Unused facility available:
Rand Merchant Bank loan facility 35,673 44,268
. 35,673 44,268

{a) The loans from Rand Merchant Bank Limited bear interest and are secured as follows:

* Interest is incurred at 190 basis points over Johannesburg Interbank Acceptance Rate (JBAR) and London Inter-Bank Offered

Rate (LIBOR) for the Rand and US Dollar tranches respectively. Interest is paid on a quarterly basis.

* The loan is secured by a first ranking fixed and floating charge over all assets of the Company. AQP has also provided a

guarantee limited to its shareholding in AQPSA as security.

+ The lpan from Rand Merchant Bank Limited is a revolving credit facility comprising 2 ZAR450 million loan facility, a

ZAR200 million standby facifity, and a ZARSO million guarantee facility. The facility can be reapportioned semi-annually
between ZAR and US doflars subject to at least 25% of the facility being denominated in ZAR. The total available facility
reduces equally over twelve instalments bi-annually commencing 30 June 2006. Loan repayments are only required to the

extent that the amount drawn exceeds the available facility.

(b) Loan - other corporation reflected above is the non-current interest bearing portion of an AQPSA shareholder loan totalling

(c)

(d

~—

ZAR100,000,000 payable £o Savannah Rescurces (Pty) Limited. The loan is subject to interest at the rate of 12.745%. The interest
will be paid on a six monthly basis in December and June of each year. The koan is unsecured with no fixed terms of repayment.
The interest bearing and interest free loans (referred to at Note 21(a)) rank pari passu with the other shareholder lpans and are

subordinate to the Rand Merchant Bank Limited loan

Other secured loan of ZAR2,450,203 {2005: 2,573,416) is payable to the Land and Agricultural Bank of South Africa by a

subsidiary, TKO Investment Holdings Ltd. The loan bears interest at 9.5% and is repayable in annual instaiments of ZAR376,734 on
15 June each year. The loan is secured by a first mortgage bond on all the fixed properties amounting to ZARZ2,450,203 within

the TKO Group and cross guarantees between all the companies in the TKO group.

Finance lease obligations are capitalised at an effective interest rate of LIBOR plus 2% with a lease term of between 12 and

48 months.
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20086 2005
$'000 $'000
23.PROVISIONS (NON-CURRENT)
Provision for mine site rehabilitaticn 32,057 24,526
Employee entitlements 51 -
32,108 24,526
Movernent in provision: ‘
Balance at beginning of the year 24,526 18,030
Additional provision for employee entitlements 52 -
Additional mine site closure costs provided 7,678 5,602
Interest adjustment due to accretion in mine-site rehabilitation liability 1,715 1,911
Net exchange differences (1,863} (1.017)
Balance at end of year 32,108 24,526

The mines for which the provision has been raised are expected to have remaining mine lives in the range of 13 to beyond 30 years.

Provision for mine site rehabilitation

The provision for rehabilitation represents the cost of restoring site damage following initial disturbance. Increases in the provision
are capitalised to deferred mining assets to the extent that the future benefits will arise. Cost incurred that related to an existing

condition caused by past operations and do not have a future economic benefit are expensed.

Provision for employee entitlements
The provision for employee entitlements represents accrued employee leave entitlements.

14, TRADE AND OTHER PAYABLES {CURRENT)

Trade payables 31,722 23,598
Amounts owing to former shareholders 9 9
QOther payables - other corporations 1,121 1,919

32,852 25,526

Trade and other payables are predominantly denominated and repavable in ZAR and USD and located in South Africa and Zimbabwe.

5, INTEREST BEARING LIABILITIES (CURRENT)

Lease liabilities 29 .

12

29

12
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2006 2005
$'000 $'000
26, PROVISIONS {CURRENT)
Provision for employee entitlements 373 330
Movement in provision:
Balance at beginning of the year 330 287
Additional provision 64 57
Net exchange differences (21} (14}
Balance at end of vear 373 330
Provision for emplovee entitlements
The provision for employee entitlements represents accrued employee leave entitlements.
27. ISSUED CAPITAL
a) Authorised capital
530,000,000 {2005: 530,000,000) cammon shares with a par value of $0.15 each 79,500 79,500
5 (2005: 5) “A” class shares with a par value of $2,400 each 12 12
50,000,000 (2005; 50,000,000) preference shares with a par value of $0.45 each 7.500 7,500
87,012 87,012
b) Issued capital
84,348,225 (2005; 82,753,892) common shares of $0.15 each fully paid 12,652 12,413
Movement in issued capital:
Balance at beginning of year (82,753,892 commaon shares) 12,413 12,413
Issued on exercise of share opticns (1,594,333 common shares) 239 -
Balance at end of year (84,348,225 common shares) 12,652 12,413

Terms and Conditlons of Issued Capital

Common shares have the right to receive dividends as declared and, in the event of winding up the Company, to participate in the
proceeds from the sale of all surplus assets in proportion to the number of and amounts paid up on shares held. Ordinary shares
entitle their holder to ane vote, either in person or by proxy, at a meeting of the Company.

Preference shares, when issued, have rights and restrictions attaching to them as determined by the Board, in accordance with the
Bye-Laws of the Company.

Options
For information regarding the Company’s Option Plans, refer Note 33,

Black Economic Empowerment {BEE) Transaction

South Africa

The BEE transaction announced to shareholders on 26th July 2004 and zpproved by shareholders in Special General Meeting on

117 October 2004 was formally executed with the receipt of ZARSE0 million in cash by the Aquarius Group on the 29™ October 2004,

The transaction has two key components, the first of which is complete,
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27. ISSUED CAPITAL {continued)

The first step saw the BEE consortium, led by Savannah Resources (Pty) Limited (Savcon), subscribe for a 29.5% shareholding in the
enlarged share capital of AQPSA as follows:

« Saycon were issued with 400 shares in AQPSA for cash of $38,192.616 (ZAR234,544,678) and shareholder loans of $97.439,401
(ZARS98,385,104). The terms and conditions of the lcans are as follows:

l.  aloan of ZAR498,385,104 that is unsecured, subcrdinated to AQPSA's third party debt, is interest free, has no fixed terms of
repayment and ranks pari passu with the other shareholder foans; and

I, aloan of ZAR10Q,000,000 that is unsecured, subordinated to AQPSA’s third party debt, bears interest at a rate of 12.745%
per annum, has no fixed terms of repayment and ranks pari passu with the other shareholder loans.

= Aquarius also agreed to sell 13 AQPSA shares to Savcon for $4,445,028 (ZAR27,070,218).

Concurrently Impala Platinum Holdings Limited (Impala) acquired an additional holding in AQPSA from Aquarius to increase their
shareholding to 20% in AQPSA following the dilution resulting from the issue of the new shares in AQPSA to the BEE consortium.
Aquarius agreed to sell 30 AQPSA shares to impala for $41,471,938 (ZAR71,500,000). This was settled by the cession of
ZAR71,500,000 of interest bearing loan account to Aguarius.

At this time, the shareholdings in AQPSA are as follows:
*  50.5% interest by Aquarius;

»  29.5% by Savcon; and

»  20% held by Implats.

The second step of the transaction will in time and subject to the conditions detailed in the notice of meeting to shareholders dated
17th September 2004, see Savcon sell its 29.5% holding in AQPSA along with cession of all of their claims in respect of the above
loans in exchange for 24,599,542 new Aquarius shares.

Following this exchange, Aquarius will hold 80% of AQPSA and Savcan constituent members will hold approximately 23% of the
enlarged share capital of Aguarius.

If the final component of the transaction were not to proceed, the ownership structure of AQPSA as detailed above would remain
unchanged.

Zimbabwe

The Company announced on 6 October 2004 that it had been made aware that the Government of Zimbabwe’s Ministry of Mines has
released proposed draft regulations for the discussion with the industry that include proposed indigenous ownership levels for mines
in Zimbabwe. These proposals include 20% indigenous ownership within 2 years, 25% indigenous ownership within 7 years and 30%
indigenous ownership within 10 vears of the approval of the regulations. Subsequent to this announcement the Government revised
the draft regulations proposing up to 50% indigenous ownership. The Company as well as the Chamber of Mines in Zimbabwe has
rmade representations to the Covernment with a view to arriving at mutually acceptable indigenous ownership levels. Na decision has
been reached to date. The Company, subject to funding availability, views the proposals as achievable.
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[ 1 I
2006 2005
$°000 $'000
28. RESERVES
Share premium reserve 143,621 136,669
Foreign exchange reserve {6,476} 7.469
Equity benefits reserve (56) (2.928)
Equity reserve 10,564 10,564
147,653 151,774
Movement in reserves:
a) Share premium reserve
Balance at beginning of year 136,669 136,669
Premium on common shares issued on exercise of share options 6,952 -
Balance at end of year 143,621 136,669

The share premiurm reserve is used to record the premium arising on the issue of shares calculated as the difference between the
issue price and the par value of $0.15 per share.

b) Foreign currency translation reserve

Balance at beginning of year 7.469 13,077
Gain/(loss) on transtation of foreign subsidiaries (13,945) (5.608)
Balance at end of year {6,476) 7,469

The foreign currency translation reserve is used to record currency differences arising from the translation of the financial
statements of foreign operations.

¢) Equity benefits reserve

Balance at beginning of year {2,928) {4,627}
Value of equity benefits granted to employees 252 -
Repayment of employee share plan loans 2,620 1,699
Balance at end of year (56) (2,928)

The equity benefits reserve is used to record the value of equity benefits granted to employees and the value of shares reserved
under the share plan.

(d) Equity reserve

Balance at beginning of year 10,564 -
Deferred equity settlement - 10,564
Balance at end of year 10,564 10,564

The equity reserve is used to record gains and losses associated with transactions with minority shareholders where the Group
maintains control of the subsidiary.
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2006 2005
— $'000 $'000
2!). RETAINED EARNINGS
Balance at beginning of the year 78,801 62,816
Final dividend paid (4,146} (2.482)
Interim dividend paid {5,031} (2,483)
Net profit for the year 85,630 20,950
Balance at end of year 155,254 78,801
, Z(). MINORITY INTEREST
| Reconciliation of outside equity interests in subsidiaries:
|
| Balance at beginning of the year 32,573 9,222
Share in post acquisition equity movements of AQPSA 45,705 23,351
| Balance at end of vear 78,278 32,573
. Minority interest comprises:
. Issued capital - -
Reserves 8,302 17,969
Retained earnings 69,976 14,604
78,278 32,573
Minority interest relates to a 49.5% (2005: 49.5%) interest in AQPSA and its subsidiaries.
3'1. CONTINGENT LIABILITIES

AQPSA resiled from the mining contract with Moolman Mining during December 2005 on the basis of a misrepresentation on the part
of Mociman Mining when the mining contract was originally concluded. This misrepresentation became apparent to AQPSA after the
audit, conducted by KPMG during October 2005, into the rise and fall formula applied in the mining contract.

In the notice of rescission, AQPSA advised Mootman Mining that AQPSA would institute a damages claim in an amount of
ZAR963,775,098. This was served on Crinaker LTA on 18 April 2006. Moolman Mining has indicated their intent to defend the action
by serving the applicable notice in law.

Moolman Mining initiated arbitration before AQPSA resiled from the mining contract. AQPSA launched an application to stay these

proceedings. This application was served on Moolman Mining on 15 May 2006 with them having in return, served notice of their
intention to cppose the same.
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2006 2005
$'000 $'000
32. EXPENDITURE COMMITMENTS
a) Operating lease (non cancellable)
Not later than 1 year 68 55
Later than 1 year but not later than S years 137 a1
205 96
b) Finance Lease commitments
Not later than 1 yvear 2,450 15
Later than 1 year but not later than 5 years 2,955 31
Total minimum, lease payments 5,405 46
less future finance charges (229) (4
Present value of minimum lease payments 5,076 42
Disclosed in the consolidated accounts as:
Current interest bearing liability (Note 25) 29 12
Non-current interest bearing liability (Note 22) 5,047 30
5,076 a2
c) Capital expenditure (non cancellable) ) 70,364 132,447
These commitments represent contractual commitments relating to development activities at Everest, Marikana and Kroondal
and include AQPSA’s share of capital expenditure associated with the capital development of those mines.
d} Other commitments

33.

Precious metal claims held under Deed of Transfer of Claim Licences (8/98) are subject to the payment to a third party of one
VS Dollar per metric tonne of platinum Group metals ore removed from the claim areas that in the purchaser’s sole discretion is
suitable for economic processing by the purchaser.

SHARE BASED PAYMENT PLANS

Directors’ and Employees’ Share and Option Plans

Aquarius has a Share Plan and an Option Plan ("Plans”) for directors and employees. The Remuneration Committee administers the
Company’s Plans, which were established pursuant to a resolution passed at the Annual General Meeting of Aquarius held on

3 December 2001, Participation in the Plans will be at the discretion of the remuneration committee, having regard to:

a)
b}
c)
d
el

the seniority of the participant and the position the participant occupies with the Company or subsidiary;

the length of service of the participant with the Company or subsidiary;

the record of employment of the participant with the Company or subsidiary;

the potential contribution of the participant to the growth and profitability of the Company or subsidiary; and
any other matters which the committee considers relevant.
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35. SHARE BASED PAYMENT PLANS (continued)
Option Plan
Options granted under the Option Plan may not be transferred without written approval from the Board of Directors. Each option
entitles the holder to one fully paid common share, which ranks equally in all respects with other shares on issue. The option exercise
price approximates the fair value of the shares at the date of offer, being the average of the last sold prices on the LSE in the five
dealing days prior to the offer date. No person entitled to exercise options has any right by virtue of the option to participate in any
share issue of the Company or any related body corporate. Information with respect to the number of options granted under the
Option Plan is as follows:

Kumber of Options
Balance at
beginning Balance at

Options of year Granted Forfeited Exercised end of year
Exercise price of £2.50, granted 24 October 2001,

expiring 24 October 2041 (a) (i) 1,615,000 - - 1,516,000 (iv} 99,000
Exercise price of £3.32, granted 21 November 2003,

expiring 21 November 2013 (a) (i) 380,000 - - 78,333 (v) 301,667
Exercise price of £2.54, granted 11 June 2004, expiring

11 June 2011 {a) lii) 1,093,967 - - - 1,093,967
Exercise price of £2.54, granted 11 October 2004,

expiring 11 October 2011 (a) (i) 209,865 - - - 209,865
Exercise price of £2.92, granted 20 October 2004,

expiring 20 October 2011 (3} (i} 495,794 - 16,189 - 479,605
Exercise price of £3.32, granted 2 August 2005, expiring

2 August 2012 (b) (i) - 78,965 (vi) - - 78,965
Exercise price of £7.01, granted 26 May 2006, expiring

26 May 2013 (b) {ii) - 80,036 (vii) - - 80,036
Total 3,794,626 159,001 16,189 1,594,333 2,343,105
Options Exercisable 1,741,667 300,111

(a) Options vested on grant date
(b) Options vested in accordance with Note (i) below.
(i} Options granted under the Option Plan are exercisable on the following terms:
a) After 12 months have lapsed from the acceptance date, in respect of not more than one-third of the total number of
those options;
b) After 24 months have lapsed from the acceptance date. in respect of not more than two-thirds of the total number of
those options; and
c) After 36 months have lapsed from the acceptance date, in respect of the balance of those options,

(i) Options granted under the Option Plan are exercisable on the following terms:
a) After 36 months have lapsed from the acceptance date, in respect of not more than one-third of the total number of
those options;
b} After 48 menths have lapsed from the acceptance date, in respect of not more than two-thirds of the total number of
those options; and
c) After 60 months have lapsed from the acceptance date, in respect of the balance of those options.

lii) Options granted under the Option Plan are exercisable on the following terms:

a) After 30 months have lapsed from the date of grant, in respect of not more than cne-third of the total number of
those options;
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33. SHARE BASED PAYMENT PLANS (continued)
b) After 42 months have lapsed from the date of grant, in respect of not more than two-thirds of the total number of those
options; and
¢) After 54 months have lapsed from the date of grant, in respect of the balance of those options.

(iv) The weighted average share price at the date of exercise for the options exercised is £7.05
(v) The weighted average share price at the date cof exercise for the options exercised is £8.03

(vi) Options granted have been valued at £1.09 per option using a Black & Scholes option-pricing model which utilised the following
variables: option exercise price - £3.32, dividend vield - 1.1%, expected volatility of share price - 38%, risk free rate - 4.33% and
the time to maturity of the option - 7 vears.

(vii) Options granted have been valued at £3.67 per option using a Black & Scholes opticn-pricing model which utilised the following
variables: aption exercise price ~ £7.01, dividend vield - 0.91%, expected volatility of share price - 42%, risk free rate - 4,65% and
the time to maturity of the option - 7 years.

Share Plan
Shares issued under the Share Plan may not be transferred without written approval from the Board of Directors. The shares are
unlisted and the Company retains control of the shares until they are exercised.

Shares are issued at fair value, which is determined as the average of the last sold prices on the LSE in the five dealing days prior to
the offer date. The shares issued are common shares, which carry one vote per share without restriction and an entitlement to
dividends. The purchase of shares is funded by an interest-free loan, which is repayable on or before five years after the shares have
been issued. The amount repayable is the lesser of the issue price of the shares and the last sale price of the shares at the
repayment date. Dividends payable on shares issued under the Share Plan are offset against the value of any loans receivable.

Information with respect to the number of shares granted under the employee Share Plan is as follows:

| 2006 2005
' Welghted Weighted
average average
Number of exerclse  Number of exerclse
Shares ‘ shares price shares price
Balance at beginning of year 630,000 £2.64 ' 1,005,000 £2.59
- granted - - - -
- forfeited - - - -
- exercised {580,000) £2.58 (375,000) £2.50
Balance at end of year 50,000 £3.43 630,000 £264
Exercisable at beginning of year . 630,000 £2.65 485,002 £2.63
Exercisable at end of year 50,000 £3.43 630,000 £2.65

Further information on the terms and conditions of the Share and Cption Plans are available on request.
Pensions and Other Post Employment Benefit Plans

Employer entities within the Group participate in defined contribution pension plans for eligible employees in accordance with the
applicable laws in their country of domicile. Contributions made by the Group ranged from 8% to 20% of the employees’ base salary.
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34. RELATED PARTY DISCLOSURES
Compensation of Directors and key management personnei of the Group:
Compensation of Directors;
Short term benefits 1,983 1597
Post employment pensicn benefits 34 -
Share based payments - -
2017 1,597
Compensation of key executives:
Short term benefits 1,356 - 1,429
Post employment pension benefits 164 145
Share based payments - -
1,520 1,544
Total remuneration of Directors and executives of the Company in respect of the financial year 3537 3,141

Mr S.A. Murray is entitled to;

+ 209,865 options exercisable at £2.54 per share expiring 11 October 2011. The options vest in three even tranches on 11 June
2007, 11 June 2008 and 11 June 2009. These have been valued at £1.17 using a Black & Scholes option-pricing mode!, which
utilised the following variables: option exercise price - £2.54, dividend yield - 1.1%, expected volatility of share price ~ 38%,
risk free rate - 4.81% and the time to maturity of the option - 7 years. The remaining contractual life for the options
outstanding is 5.3 vears.

+ 625,000 options exercisable at £2.50 per share up to 24 October 2011. The options vest evenly on 24 October 2002, 24 Octaber
2003 and 24 October 2004. These have been valued at £1.66 per option using a Black & Scholes option-pricing model which
utilised the following variables: option exercise price - £2.50, dividend yield - 1.1%, expected volatility of share price - 61%, risk
free rate - 4.73% and the time to maturity of the option - 7 years. During the year the options were exercised, total
consideration received by the Group was £1,562,500.

The Top 5 Executives are entitled to:

* 671,396 options exercisable at £2.54 per share up to 11 June 2011. The options vest evenly on 11 June 2007, 41 June 2008 and
41 June 2009. These have been valued at £1.17 per option using a Black & Scholes option-pricing model which utilised the
following variables: option exercise price - £2.54, dividend vield - 1.1%, expected volatility of share price - 38%, risk free rate -
4.81% and the time to maturity of the option - 7 years. The remaining contractual life for the options outstanding is 5.0 years.

+ 224,926 options exercisable at £2.92 per share up to 20 October 2011, The options vest eventy on 20 October 2067, 20 October
2008 and 20 October 2009. These have been valued at £1.43 per option using a Black & Scholes option-pricing model which
utilised the following variables: option exercise price - £2.50, dividend vield - 1.1%, expected volatility of share price - 61%, risk
free rate - 4.73% and the time to maturity of the option - 7 vears. The remaining contractual life for the options outstanding
is 5.3 years,
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34.

35.

AQUARIUS

PLATINUM LIMITED

RELATED PARTY DISCLOSURES (continued)
Controlled Entitlies
a) Subsidiary Companies

Details of subsidiary companies are as follows:

Country of
Name Incorporation % Equitv{ Interest
2006 2005
Aquarius Platinum {Australia) Limited Australia 100% 100%
Aquarius Platinum Corporate Services Pty Ltd Australia 100% 100%
Aquarius Platinum (South Africa) {Pty) Ltd South Africa 50.5% S0.5%
Kroondal Platinum Mines Limited South Africa 100% 100%
Malfeb (Pty) Ltd South Africa 100% 100%
Magaliesburg Properties {Pty) Limited South Africa 50.5% 50.5%
Aquarius Platinum {5A) Corporate Services (Proprietary) Limited South Africa 100% 100%
TKO Investment Holdings Ltd South Africa 50.5% 50.5%
TKO Farming Enterprises (Pty) Limited South Africa 50.5% 50.5%
TKO Properties {Pty) Limited South Africa 50.5% 50.5%
Natal Kiwi Orchards (Pty) Limited South Africa 50.5% 50.5%
SA Kiwifruit Industries {Pty) Limited South Africa 50.5% 50.5%
b) Jointly Controlled Entities

Details of jointly controlled entities are as follows: ] ) .

ZCE Platinum Limited Mauritius 50% 50%
Zimasco Platinum Holdings {Private) Limited Zimbabwe 50% 50%
Mimosa Mining Company (Private) Limited Zimbabwe 50% 50%

¢) Transactions within the CGroup
During the financial year, unsecured loan advances were made by subsidiaries within the Group and between subsidiaries and
the parent entity. Certain such loans carried a discounted rate of interest. Intra-entity lpan balances have been eliminated in
the financial statements of the Group.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Exposure to foreign currency, interest rate, commadity price and credit risk arises in the normal course of the Group’s business.
No derivative financial instruments are used to reduce the exposure to fluctuations in foreign exchange rates, interest rates and
movements in the metal prices.

The carrying amount of recognised financial instruments approximates their net fair value.

Interest rate risk

The Group's exposure to changes in interest rates relates primarily to long-term debt obligations with loans that are subject to
floating interest rates. This includes exposure to interest rate cash flow risk as a change in the interest rate will not result in a
corresponding change in the borrowings fair value.

Forelgn currency risk
The Group is exposed to foreign exchange movements on its net investment in Foreign subsidiaries and on assets and liabilities held in

foreign currencies. As a result, movements in exchange rates can affect the Group’s balance sheet significantly.

The Group also has transactional foreign exchange exposures. Sale of PGM concentrate by AQPSA and Mimosa is priced in USD based
on the average market price of the meonth ruling three months after the month of delivery.
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35.

36.

37.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Credit risk

Credit risk arising from the inability of a counterparty to meet its obligations under the terms of a contract with the Group relates
mainly to trade receivables which are settled three menths after the month of delivery. The Croup’s maximumn exposure to credit
risk in the event the counterparty fails to perform its obligations as at 30 June 2006 is the carrying amount of trade receivables in
the balance sheet. The Group believes that such risk, however, is minimal in view of the credit worthiness of the counterparty.

The Group’s maximum exposure to credit risk at 30 June 2006 in refation to each class of recognised financial assets is the carrying
amount of these assets as indicated in the balance sheet.

Liquidity risk

At year end, twenty eight percent of all of the long and short-term borrowings were due to mature within five years. Short-term
flexibility is achieved by re-negotiating the repayment terms of existing borrowings and by having loans which are interest free with
no fixed terms of repayment and which make up maore than seventy percent of the outstanding borrowings balance.

Commodity price risk
The Group is exposed to price risk as a result of changes in the market price of metals.

EVENTS AFTER BALANCE SHEET DATE
The Directors declared a dividend of $0.18 per share on 10 August 2006. There have been no other events after balance date.

AUDITOR'S REMUNERATION
2006 ! 2005
$'000 . $'000
Amounts received or due and receivable by Ernst & Young for: “
- anaudit or review of the financial report of the Company and any other entity in the Group 206 - 179
- other services in relation to the Company and any other entity in the Group 68 113
274 292
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SHAREHOLDER INFORMATION AQUARIUS

The following information was reflected in the Company’s registers and other records as at 6 September 2006.

DISTRIBUTION OF SHAREHOLDERS

Ordinary Shares
Number of Holders

1 - 1,000 3,213
1,000 - 5,000 755
5,001 - 10,000 189
10,001 - 100,000 192
100,001 - and over 119
Total 4,398

There were 22 holders of ordinary shares holding less than a marketable parcel.

SUBSTANTIAL SHAREHOLDERS
The following shareholders have a substantial shareholding in the Company:

Number of shares
Shareholder Fully paid shares %
Impala Ptatinum Holdings Ltd 7,127,276 g.44
Nutraco Nominees Limited 5,252,250 6.22
Voting Rights
Only the shares carry voting rights, which upon a poll are one vote for each share held.
TWENTY LARGEST HOLDERS OF FULLY PAID SHARES
Shareholder No. of shares %
1 Impala Platinum Holdings Ltd. 7,127,276 8.44
2 Nutraco Nominees Limited 5,252,250 6.22
3 National Nominees Limited 3,305,989 3.91
4 The Bank of New York (Nominees) Limited 2,466,198 292
5 ANZ Nominees Limited (Cash Income A/C) 2,168,351 257
6 Vidacos Nominees Limited (FGN) 2,097,774 248
7 Chase Nominees Limited 2,000,945 237
8 HSBC Global Custody Nominee (UK) Limited (357206) 1,990,715 2.36
9 Vidacos Nominees Limited (5437) 1,749,854 204
10 J P Morgan Nominees Australia Limited 1,707,635 202
11 State Street Nominees Limited (4545) 1,530,132 1.81
12 BNY (OCS) Nominees Limited 1,425,808 169
13 State Street Nominees Limited (OM02) 1,574,415 1.63
14 Vidacos Nominees Limited (SLO80) 1,290,567 153
15 Vidacos Nominees Limited (SL032) 1,207.847 143
16 Prudential Client HSBC GIS Nominee (UK) Limited (PAC) 1,157,646 1.37
17 Vidacos Nominees Lirmited {5435) 1,131,459 1.34
18 Chase Nominees Limited (BGILIFEL) 1,098,250 1.30
19 HSBC Clobat Custody Nominee {UK) Limited {981685) 1,079,491 1.28
20 Roy Nominees Limited (575002) 1,009,036 1.19
Top 20 Shareholders 42141638 49.88
Other Shareholders 42,348,259 50.12
Total 84,489,891 100.00
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INCOIPORATION AND GENERAL INFORMATION
The Company was incorporated in Bermuda as an exempted Company and is subject to Bermudian law.

In Australia, the Company is registered as a fareign Company under the Australian Corporations Act (registration no. ARBN 087 577 893).
It is not subject to Chapter 6 of the Australian Corporations Act dealing with the acquisition of shares (including substantial shareholdings
and takeovers). However, the Company has inserted into its Bye-laws some restrictions on the ability to acquire shares in the Company.
Thes: sections of the Bye-laws reflect the restrictions on acquisitions of shares contained in Parts 6.1 and 6.2 of the Australian
Corparations Act. The Company has undertaken to comply with the Listing Rules of the ASX.

Berrr uda law does not impose any imitation on the acquisition of securities in the Company.

CORI'ORATE INFORMATION

The ;onsolidated financial statements for Aguarius for the year ended 30 June 2006 were authorised for issue in accordance with a
resolution of the directors on 28 September 2006. Aquarius is a limited Company incorporated and registered as an “exempted company”
in Bermuda. As an “exempted company”, Aquarius is authorised to carry on business outside Bermuda but may not {except in certain

circumstances) carry on business within Bermuda.

The onsolidated financial statements have been presented using United States Dollars as the reporting and measurement currency.
The JSDis traded at par with the Bermuda Dollar and accepted as the currency of Bermuda's main industries,

The egistered office of Aquarius is located at Clarendon House, 2 Church Street, Hamilton, Bermuda.

During the year, the principal activities of the Aguarius Group, which comprises Aquarius and its consolidated subsidiaries, were
exploration, development and the acquisition of PGM projects, and the mining of PCMs.

The Sroup predeminantly operates in two countries and employed 55 employees as at 30 June 2006 (2005:40)
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The following definitions apply throughout this annual report:

AS or AUD

Aquarius

APS

AQPSA

AQS

ASX

DIFR

DIR

Everest

GBP

Great Dyke
Reef

a/t

Implats

JORC code

JSE

KPM

Kroondal

LHD

LSE

Marikana

MIL

Australian Dollar
Aquarius Platinum Limited, the parent entity, a Company incorporated in Bermuda with registration number EC 26290
Aquarius Platinum Corporate Services (Pty) Ltd

Aquarius Platinum {South Africa} (Proprietary) Limited (registration number 2000/000344/07), a Company incorporated in
the Republic of South Africa and a controlled entity of Aquarius

Aguarius Platinum (Australia) Limited {AB.N. 007 870 699}, a Company incorporated in Australia and a wholly owned
subsidiary of Aquarius

Australian Stock Exchange

Disabling Injury Frequency Rate - being the number of lost time injuries expressed as a rate per 1,000,000 man-hours
warked

Disabling Injury Incidence Rate - being the number of lost time injuries expressed as a rate per 200,000 man-hours worked
Everest Platinum Mines
Great British Poung

A PGE bearing layer within the Great Dyke Complex in Zimbabwe

Grams per tonne, measurement unit of grade (1g/t = 1 part per million}

Impala Platinum Holdings Limited (registration number 1957/001973/06), a Company incorporated in the Republic of South
Africa

Australasian code for reporting of Mineral Resources and Ore Reserves
JSE Limited

Kroondal Platinum Mines Limited (registration number 77/02213/06), a Company incorporated in the Republic of
South Africa and a controlled entity of Aquarius

Kroondal Platinum Mine or P&SA 1 at Kroondal
Load Haul Dump maching

Landon Stock Exchange

Marikana Platinum Mine or P&SA2 at Marikana

Mimosa Investments Limited {registration number 26645,/6593), a Company incorporated in the Republic of Mauritius and a
jointly controlled entity of Aquarius and Implats (Formerly known as ZCE Platinum Limited)
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PGE(s} (6E) Platinum Group Elements plus Gold. Five metallic elements commonly found together which constitute the platinoids
(excluding Os (osmium)). These are Pt (platinumy), Pd (palladium}, Rh (rhodium), Ru {ruthenium), Ir (iridium) plus Au {gold)

PGM Platinum group metals comprising mainly platinum, palladium, rhodium and gold

PCGM(s) {(4E)  Platinum group elements plus gold. Aquarius reports the PGMs as comprising platinum, paltadium, rhodium and gotd, with
platinum, palfadium and rhodium being the most economic platinoids in the UG2 Reef

P&SA1 Pooling & Sharing Agreement between AQPSA and RPM Ltd at Kroondal
P&SA2 Poaling & Sharing Agreement between AQPSA and RPM Ltd at Marikana
RK1 Consortium comprising Aquarius Platinum (SA) (Corporate Services) {Pty) Limited {APS), CB Mining and Exploration (SA) (Pty}

Limited (GB) and Sylvania South Africa (Pty) Limited (SLVSA)

ROM Run of mine. The ore from mining which is fed into the concentrator plant. This is usually a mixture of UG2 ore and waste
RPM Rustenburg Platinum Ming

Tonne 1 Metric tonne (1,000kg)

TKO TKO Investment Holdings Limited, a Company incorporated in the Republic of South Africa and a controlled entity of AQPSA

UG2 Reef A PGE bearing chromite layer within the Critical Zone of the Bushveld complex

usbor$ United States Dollar

ZAROrR South African Rand

IWD Zimbabwe Dollar

% | Aquarius Annual Report 2006



CORPORATE DIRECTORY
.

Exempt Company Number
EC 26290
(incorporated in Bermuda)

Registered Office
Clarendon House
2 Church Street
Hamilton

Bermuda

Board of Directars
Nicholas Sibley
Stuart Murray

David Dix

Timothy Freshwater
Edward Haslam

Sir William Purves
Patrick Quirk
2welakhe Sisulu

company Secretary
willi Boehm

Stock Exchange Listings

Aguarius Platinurn Limited is listed on the Australian Stock
Exchange (AQP.AX), the London Stock Exchange

{AQP.L) and the JSE Limited (AQR.SJ).

Share Registers
Austratia

Computershare Investor Services Pty Limited

Level 2, Reserve Bank Building
45 St Georges Terrace

Perth, Western Austratia 6000
Telephone: +61 8 9323 2000
Facsimile: +61 8 9323 2033

United Kingdom

Computershare Investor Services PIC
The Pavilions

Bridgewater Road

Bedminster Down

Bristol BS89 7NH

Telephone: +44 870 702 0002
Facsimile: +44 870 703 6119

South Africa

Computershare Investor Services 2004 (Pty) Limited

8th Floor

70 Marshall Street
Johannesburg, 2001

South Africa

Telephone: +27 11 370 5000
Facsimile: +27 11 688 7707

Internet Address
www.aguariusplatinum.com
info@aguariusplatinum.com
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